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MARKET INDICATORS

DEX Universe Bond Index
10 Year Period ending June 30, 2010
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10 Year Period ending June 30, 2010

S&P/TSX Composite Total Return Index
10 Year Period ending June 30, 2010

00 01 02 03 04 05 06 07 08 09 10
$0

$5,000

$10,000

$15,000

$20,000

$25,000

$13,796

S&P/TSX Sector Performance
Year to Date to June 30, 2010

BMO Nesbitt Burns Small Cap Index
10 Year Period ending June 30, 2010
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Evolution of the Canadian dollar vs US dollar
10 Year Period ending June 30, 2010
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Return % 1 month YTD 1 year 3 years 5 years 10 years
1.8 4.2 6.9 6.9 4.9 6.6

Source: IAIM

Return % 1 month YTD 1 year 3 years 5 years 10 years
(3.7) (2.5) 12.0 (3.9) 5.5 3.3

Source: IAIM

Return % 1 month YTD 1 year 3 years 5 years 10 years
(3.0) 1.3 39.1 (5.1) 5.6 7.5

Source: IAIM

Health Care 22.77%
Telecommunication Services 9.82%
Consumer Discretionary 7.90%
Materials 1.08%
Industrials (0.36)%
Utilities (2.23)%
Financials (2.51)%
Energy (6.75)%
Consumer Staples (8.94)%
Information Technology (20.46)%
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MARKET INDICATORS (CONTINUED)
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MSCI - World (Can. $) Sector Performance
Year to Date to June 30, 2010

Return % 1 month YTD 1 year 3 years 5 years 10 years
(Can. $) (2.1) (8.6) 0.5 (11.5) (2.8) (4.3)
(Local $) (4.2) (7.1) 11.5 (11.5) (0.6) (1.9)

Source: IAIM Source: IAIM

Total Return Index
S&P 500 (Can. $)
S&P 500 (US $)

10 Year Period ending June 30, 2010

Total Return Index
MSCI - EAFE (Can. $)
MSCI - EAFE (Local $)

10 Year Period ending June 30, 2010

Return % 1 month YTD 1 year 3 years 5 years 10 years
(Can. $) (3.9) (5.4) 4.4 (9.9) (3.6) (4.8)
(US $) (5.2) (6.7) 14.4 (9.8) (0.8) (1.6)

Source: IAIM

S&P 500 (Can. $) Sector Performance
Year to Date to June 30, 2010

Source: IAIM

Total Return Index
MSCI - Emerging Markets (Can. $)
MSCI - Emerging Markets (Local $)

10 Year Period ending June 30, 2010
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Source: IAIM

Return % 1 month YTD 1 year 3 years 5 years 10 years
(Can. $) 0.6 (4.8) 12.7 (2.3) 9.8 6.7
(Local $) (0.5) (4.2) 20.1 (0.7) 12.9 10.3

Source: IAIM

Industrials (2.15)%
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Financials (2.36)%
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Health Care (7.55)%
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ECONOMIC AND FINANCIAL ENVIRONMENT

AS AT JUNE 30, 2010
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How can public debts be reduced without stifling the economy?

By Hubert Lemire, FSA, FCIA, CFA
Member of Industrial Alliance team
Investment Management Inc.

The 2010 harvest could be difficult for many
farmers in the Prairies, especially in
Saskatchewan. The humid conditions—
whether incessant rain or saturated fields—
have caused significant planting delays in most
of the province. Let us wish them more clement
weather for the remainder of the season.

On the world economic front, the climate has
not been too pleasant either. While several
green shoots had sprouted since last year, they
no longer appear very sturdy. In contrast to the
humid weather of the prairies, the economic
seedlings seem to have dried up and do not
appear to be growing any higher.

The latest economic data have been disap-
pointing. New claims for unemployment bene-
fits in the U.S. rose in the last few weeks of
June, suggesting that the number of layoffs is
up and that jobs are scarce at the moment. As
illustrated in graph 1, these new claims are at
high levels and have not showed any signs of
improvement since the start of the year. In ad-
dition, home sales in the U.S. have declined,
and investor and consumer confidence remains
extremely fragile.

In Canada, after two
quarters of impres-
sive growth, the
second quarter of
2010 has gotten off
to a weak start. The
GDP remained more
or less unchanged in
April, after having
recorded seven con-
secutive monthly in-
creases (see graph
2). Among other
things, a significant
drop in activity was
seen among auto
sector retailers.

One of the biggest risks for the economic re-
covery is the exit strategy for the various mone-
tary and fiscal policies. On the monetary front,
central banks are well aware of the negative
economic impact that could result from tight-
ening their monetary policies too hastily. Such
that the U.S. Federal Reserve may stay put until
the summer of 2011, given that inflationary
pressures are weak. In fact, in the short term,
the risk of deflation is probably higher than the

risk of inflation. In
Canada, it is expected
that the key rate will be
raised very gradually.

On the fiscal front, the
worldwide crisis in
public finances, espe-
cially in the euro zone,
is quite troubling be-
cause reducing govern-
ment spending before
the recovery has firmly
taken hold poses
an obvious risk.
Governments do not
want to repeat the ter-

rible experience of the Great Depression.
Nonetheless, at the Toronto summit, the G20
countries agreed to tighten their belts to halve
their deficits by 2013 and to reduce the weight
of their debts in relation to their gross domestic
products by 2016. It will be up to each country
to figure out how to do this without compro-
mising the economic recovery. In light of the
lessons of history, the question that arises is,
why are most political decision-makers
clamping down?

The reasons vary from country to country.
Greece no longer has a choice. It needs money
and the markets will no longer lend it any at a
reasonable rate if it does not implement
austerity measures. Several other countries also
fear the financial markets will turn their backs
on them if they do not reduce their deficits
soon. Both Spain and Great Britain fall into this
category.

Then there are countries that still have the
ability to borrow to boost economic growth,
such as the U.S., Germany and China; these
also happen to be three of the world’s largest
economies. Yet they are all less inclined to do
so at this stage.

Graph 1 - United States Initial Jobless Claims

Graph 2 - Canadian economy takes a break in April
Real GDP (chained dollars)

Source: NBF Economy and Strategy (Data via Global Insight)
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China is concerned about its real estate sector
overheating as well as inflationary pressures,
which is why it has imposed limits on bank
credit. Germany has chosen the path of austeri-
ty, setting itself a strict plan to tackle its deficit.
Germany has long been wary of fiscal stimuli,
given the role of inflation in the political rise of
the Nazis. In response to the recent financial
crisis, Europe, led by Germany, was much more
timid about fiscal spending than the U.S.,
which is why the European economy is in a
weaker position today.

In the U.S., with employment data having
reached a ceiling, it would be difficult to drop
the various stimuli put in place during the fi-
nancial crisis, because they have been instru-
mental in boosting the economy. For example,
in May, sales of new single-family homes in the
U.S. fell to their lowest level since 1963 when
the tax credit granted to homebuyers expired.
That is why authorities must be very vigilant
when withdrawing their various fiscal pro-
grams.

The government is nonetheless becoming more
selective in the fiscal measures it adopts. Until
now the senate has refused to approve any bill

that would extend unemployment
insurance or that would help na-
tions in poor health. Unlike other
heavily indebted countries, the U.S.
still has no difficulty obtaining fi-
nancing at competitive rates. The
goal is to find a new equilibrium,
where the recovery and employ-
ment, on the one hand, and the
cleaning up of public finances, on the other, re-
inforce each other.

Where do we stand in all this? Canada is in an
enviable position both fiscally and economical-
ly. It is the only G7 member to have had a cu-
mulative increase in employment since March
2009. In addition, its budget deficit forecast for
2011 as a ratio of its GDP will be, without a
doubt, the lowest of all other G7 countries and
of most euro zone countries (see graph 3).
Canada has emerged from the latest crisis with
its public finances having suffered much less
than a good number of developed countries. 

The debate is therefore over what type of eco-
nomic recovery is in store. Economists are in-
creasingly talking about a double dip scenario
(i.e. a plunge back into recession or a “W” re-

covery). However,
there are no signs
pointing to such a
scenario at the mo-
ment. As is often the
case following a fi-
nancial crisis, the
economic recovery
has been jerky, 
moving in fits and
starts.  It is not at all
surprising to see
episodes where the
economic data seem
to stagnate during
phases of an eco-
nomic pickup. It

should be known that the initial phases of this
recovery were much better than what most fi-
nancial analysts had expected. Now, to a cer-
tain degree, we are paying the price of this
quicker-than-expected upturn. Moreover, too
much money and effort have been devoted to
date to allow a premature exit and compro-
mise the recovery. The most probable economic
scenario, therefore, is that of slow but positive
growth, albeit a bit chaotic, in the second half
of 2010.

Changes in the financial markets

The first half of the year has ended and ques-
tions as to what the second half of 2010 will
bring have only just started. While it may seem
premature to talk of the economy slipping back
into a recession (the “double dip” scenario), a
slowing in growth can be seen in the economic
data. There has certainly been a loss of mo-
mentum, which the stock markets seem to
confirm.

Not yet having recovered from the poor returns
of 2008, investors suffered the full brunt of
market players’ risk aversion in the second
quarter. After four consecutive quarters of gains
for the major North American stock market in-
dexes, a first drop was recorded in the months
of April, May and June.

The U.S. and international markets, represented
by the S&P 500 and MSCI EAFE, lost more
than 11% in local currency in the second quar-
ter. The Canadian stock market and emerging
markets fared better, a reflection of the relative

Chart 1 - Market Returns as at June 30, 2010

Index Returns (%)
3 months YTD

DEX 91 day Tbill Index 0.1 0.2
DEX Universe Bond Index 2.9 4.2
S&P/TSX Composite Index (5.5) (2.5)
S&P 500 (Can. $) (7.5) (5.4)
MSCI - EAFE (Can. $) (10.2) (12.1)
MSCI - World (Can. $) (8.8) (8.6)

Exchange Rate (Can. $ / US $) 4.4 1.3

Graph 3 - Canadian public finances: An enviable position
(2011 fiscal deficit as a % of GDP)

Source: NBF Economy and Strategy (Data via l’OECD by Datastream
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good standing of their economies. These two
markets, represented by the S&P/TSX and the
MSCI Emerging Markets respectively, fell close
to 6% in local currency in the second quarter. 

The debt problems in Europe, the slowing of
economic growth in China and the general
state of the economic situation in the U.S. have
been the main themes in the last few weeks.

As for the first six months of 2010, the signifi-
cant drop in the indexes in the second quarter
erased the gains made by North American mar-
kets in the first quarter. The major North
American indexes ended the month of June at
lower levels than at the start of the year.

Three winners to highlight so far in 2010: gold
(and gold stocks), the U.S. dollar and the bond
market. The price of gold has climbed nearly
14% since the start of the year (after having
climbed more than 25% in 2009). The green-
back has risen close to
15% against the euro
since the start of the year.
It has also risen more than
1% against the loonie.

In the Canadian bond mar-
ket, yields on Canadian
government bonds fell
considerably amid the broad flight to “safety in
quality”: the rate on 10-year Canadian govern-
ment bonds went from 3.6% to 3.1% in the
second quarter (the more rates drop the more
bond values rise on the secondary market).
Under these circumstances, the DEX Universe
Bond Index, representing the Canadian bond

market as a whole, posted an attractive return
in the second quarter, at close to 3%.

Bond portfolio managers who favoured longer
terms to maturity will have done better than
those who bet on shorter terms in this quarter,
as the best performance in the bond market
came from long-term bonds, up 5.1%, as com-

pared to 3.3% for medi-
um-term bonds and 1.7%
for short-term bonds.

Outlook

Despite the latest disap-
pointing data on econom-
ic growth in Canada, we
are forecasting GDP

growth of about 3% for the next twelve
months. During that same period, inflation
should not be a major issue; its level is expect-
ed to hover near the Bank of Canada’s target
level of 2%. We are predicting some raises in
the central bank’s key rate, which should bring
the key rate from its current 0.5% at the end of

June 2010 to 1.0% at the end of June 2011.

Despite the stock market correction of the sec-
ond quarter, stock markets should offer attrac-
tive returns in the next twelve months (see
chart 2), although they will be less spectacular
than what we saw in 2009 (see chart 3).
Meanwhile, the bond market is expected to de-
liver weak returns, given the current level of
rates and the risk that interest rates will rise
over the next twelve months.

The loonie, which recently lost ground to the
U.S. dollar, is expected to climb somewhat over
the next twelve months to reach near parity,
the sturdiness of the Canadian economy and
demand for raw materials being the main
sources of this movement to parity.

Aside from the regular rebalancing of portfolios
to stay aligned with our strategic vision, our
tactical asset allocation has not undergone any
changes since the start of the year. We contin-
ue to underweight bonds in favour of equities.
Given that inflation is not a source of real con-
cern, it should not have a negative impact on
the stock markets. Improvement of employ-
ment data in the U.S. is a key element in this
recovery. While we maintain some reservations
as to the real value of the stock markets, we
believe there will be some upward movement.
We remain poised to modify our asset alloca-
tion at the first signs of more changes in funda-
mentals.

Chart 2 - Economic and financial indicators - Canada

The most Forecast
2005 2006 2007 2008 2009 recent data Trend June 2011

1 As at April 30, 2010 2 As at May 31, 2010- 3 As at June 30, 2010
* Annual average             ** End of period

Real gross domestic product (%) 3.3 2.7 2.4 0.3 -2.6 3.3 2.9 to 3.2 *

Inflation rate (%) 2.2 2.0 2.5 2.4 1.3 1.4 1.5 to 2.0 *

Unemployment rate (%) 6.5 6.3 5.9 6.5 8.5 8.1 7.75 to 8.0 **

DEX 91 day Tbill Index (%) 3.39 4.01 3.9 0.87 0.21 0.52 1.0 to 1.5 **

3-year mortgages (%) 6.0 6.2 7.55 6.25 4.25 4.50 5.0 to 5.75 **

10-year bonds (%) 3.98 4.4 4.0 2.68 3.61 3.08 3.75 to 4.2 **

1
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2
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3

3

Chart 3 - Estimated gross returns for the next twelve months starting June 30, 2010

Market indicators Interest or dividend + capital gains = Total estimated
gross return

DEX 91 day Tbill Index 0.75% + 0.00% = 0.75%

DEX Universe Bond Index 4.25% - (3.70%) = 0.55%

Canadian stocks (S&P/TSX Composite Index) 2.90% + 14.45% = 17.35%

On the economic front, there

are no signs pointing to a

double dip scenario (i.e. a

return into recession).
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By Éric Vachon, M.B.A., CFA
Member of Industrial Alliance team 
Investment Management Inc.  

Now that the G-20 summit is over, market
and governments’ concerns about the abili-
ty of some sovereign states to honour their
debts have returned to the financial news
pages. It was not so long ago that the state
of U.S. public finances was at the forefront
of investor preoccupations, when its budget
and trade deficits seemed disproportionate-
ly large. Now, all eyes are on Europe.

When an indebted country holds its own
currency, investors can, through the depre-
ciation of this country’s currency, show their
disappointment with the country’s financial
management. This problem of poor 
management can continue as long as the
country’s GDP is high enough in relation to
the size of its debt and the country is able
to raise taxes. This is the case of the United
States.

In Europe, the creation of a single currency
in 1999 has created a different dynamic. To
enter the economic and monetary union
(EMU),  countries must fulfil the Maastricht
economic criteria set out in 1992. These can
be summed up as follows: no annual deficit
greater than 3% of GDP and no public debt
greater than 60% of GDP.

The concept of a single currency and of the
creation of a European Central Bank (ECB)

has many benefits
for Europe. First, a
single currency is
less subject to
purely speculative
f l u c t u a t i o n s .
Second, a single
currency simplifies
trade and fosters
healthy competi-
tion, benefiting
consumers. Finally,
to join the EMU,
the financial state
of the country
must be sound. 

However, the con-
cept of a single currency and a European
Central Bank also has its disadvantages. The
fact that member countries cannot set their
own interest rates had become the most
recurring criticism. Regardless of a member
country’s economic situation, the ECB’s key
rate applies. Another weakness of the ECB
is its lack of a punitive system for delin-
quent countries that no longer meet the
Maastricht economic criteria, such as
Greece.

This lack of a punitive system has impacts
on the value of the euro, which has fallen
against other currencies. The entire euro
zone suffers from the doings of its few

delinquent members. After having
joined the euro zone, some countries
ran up high debts without seeing any
impact on their currency (the euro)
because of the responsible conduct of
other members (e.g., Germany). This
was the case of Portugal, Spain and,
especially, Greece, which has received
the most media attention.

The question remains: what should be
done with sovereign debt? This debt is

held by several investors. For countries that
possess their own currency, it is foremost a
political choice. It is up to the government
to decide whether it continues to levy addi-
tional taxes to finance repayment (in which
case, the population assumes the burden),
or whether it renegotiates repayment with
its creditors (in which case, the banks and
institutional investors take on the burden),
with the resulting consequences on its cur-
rency. This was the case of Russia in 1998
and Argentina in 2002.

In the case of the euro zone, the situation is
more complicated. If a member country
were to default on repayment of its sover-
eign debt, the consequences would extend
to the other euro zone countries. Even a
partial default would force the more afflu-
ent countries (e.g., France and Germany) to
bail out the creditors of this sovereign debt.
This is equivalent to transferring the public
debt of a delinquent country to a better-
managed country. The current desire is to
avoid renegotiating sovereign debt so as
not to send a negative signal to the rest of
the world. It is in this context that the ECB
refused to buy up the sovereign debt from

How should sovereign debt be restructured?

Chart 1 - Returns of the Canadian Bond Market
as at June 30, 2010

Index Returns (%)
3 months YTD

DEX Universe Bond Index 2.9 4.2 

DEX Short Term Bond Index 1.7 2.2 
DEX Mid Term Bond Index 3.3 5.0 
DEX Long Term Bond Index 5.1 7.8 

DEX Canada 3.1 3.8 
DEX Provincial 3.3 4.6 
DEX Municipal 3.2 4.5 
DEX Corporate 2.3 4.5 

Graph 1 - Canadian Yield Curve

Source: Scotia Capital Debt Market Indices

Source: IAIM
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European banks in the way the U.S. Federal
Reserve and the Bank of England did last
year. The ECB does not want to take the risk
of suffering the losses that could come from
entering securities of doubtful quality into
its balance sheet, with the exception of
Greece, which is the object of a separate
€110 billion plan. On June 30, however, the
ECB did lend €131.9 billion in three-month
funds to European banks. The institution led
by Jean-Claude Trichet explained that 171
banks had borrowed the funds at a fixed
1% rate as part of the assistance program
for European banks.

These tensions are being felt on the bond
market, where the yield spread between
government borrowings issued by the euro
zone’s peripheral countries and by Germany
are widening, a sign that risk aversion has
increased. In the last week of June, the yield
spread between Greek bonds and German
bonds—the benchmark for the European
bond market—grew to 770 basis points. It
rose to more than 800 basis points during
the Greek crisis. 

Current troubles in the euro zone have
highlighted the fragility of this monetary
union, affecting confidence in this currency.
The solidarity of member countries is being
put to the test, as responsible countries
such as Germany could be forced to support
the weakest countries. It is clear that the
euro zone will have to live with the negative
impacts of the austerity plans in order to
help get the finances of certain countries
back onto an even keel.

Bond market performance

With respect to the U.S. market, in the sec-
ond quarter, bond investors continued to
seek safety in Treasury bonds. The U.S. yield
curve was down for all terms to maturity.

For example, the 10-year rate fell from
3.83% to 2.95%.

On the Canadian front, the curve flattened
over the last quarter, given that the short
section of the curve is always influenced by
the Bank of Canada, which raised its key
rate from 0.25% to 0.50%. In the long sec-
tion, rates dropped from 4.06% to 3.65%
as inflation expectations dissipated in light
of doubts over the world economic 
recovery.

In summary, we can see in chart 1 that, for
the Canadian bond market, the long-term
section posted a better performance than
the short- and medium-term sections in the
second quarter. As well, provincial bonds
offered the best return during the second
quarter followed by the federal bonds.

In conclusion, economic growth in 2009
and in the first months of 2010 surprised
many people. However, the sovereign debt
problem in Europe has put some sand in the
gears, potentially calling into question the
continuation of the world economic 
recovery.



REVIEW OF THE CANADIAN STOCK MARKET

AS AT JUNE 30, 2010
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By Selena Bentkowski, B.B.A.
Member of Industrial Alliance team 
Investment Management Inc. 

Given recent events, the old saying about sell-
ing stocks in May and not returning to the
stock market until the fall may not be the strat-
egy to follow—or is it? The second quarter of
2010 is now a thing at the past, and few peo-
ple will miss it. While it had a promising start,
the quarter turned sour in May and June, leav-
ing world stock market participants perplexed
and anxious.

Some less positive economic news from
around the world put a damper on market mo-
mentum. Europe remains at the heart of cur-
rent challenges, but positive economic data
from the United States is stagnating, which is
enough to worry stock mar-
ket investors and weaken
their appetite for risk once
again.

Concerns over the sustain-
ability of the economic re-
covery are starting to affect
U.S. consumer confidence,
which plummeted in June,
contributing to the worst
single-day stock market performance since the
start of the year. On June 29, the S&P/TSX fell
3.0%. The U.S. stock market, represented by

the S&P 500, re-
treated 3.0% as
well, while Shanghai
saw its stock market
drop 4.3%.

Moreover, down-
ward revisions of
some of the data on
China, on which a
large part of the
global economic re-
covery is based,
were hardly greeted
favourably by the
markets. Measures
taken by the Chinese

government to curb real
estate speculation cou-
pled with lower growth
expectations also had an
impact on North
American markets.

Yet there is one impor-
tant new element coming
from China: a flexible ex-
change rate for its curren-

cy. The Yuan is no longer pegged to the U.S.
dollar. The U.S. has been waiting for this for a
long time in order to render trade relations be-

tween the two countries
more equitable. However, for
this decision to have any real
impact, the currency needs
to be valued according to
market conditions and not
be subject to controlled fluc-
tuations, as seems to be the
intent of the Chinese gov-
ernment.

For the moment, the consen-
sus of economic analysts
seems to be that the impact

of this measure will be moderate. In the long
term, however, some sectors could benefit.
Raw materials are one example. The rise of the
Yuan would make these materials less costly
for the Chinese who need them in order to
continue with infrastructure development,
thereby possibly increasing demand. It should
be noted, however, that such an adjustment
did not occur automatically for all raw materi-
als before the Yuan was tied to the U.S. dollar
back in 2005. Some raw materials even saw
their prices drop since the law of supply and
demand remains specific to each market. In
short, although the news was greeted positive-
ly much uncertainty remains with the respect to
the central bank of China’s new position on its
currency.

Expectations of results from the G20 summit
held in Toronto on June 26 and 27 created
much volatility on the markets in the weeks
prior to the meeting. The main priority of this
summit was to safeguard and strengthen the
economic recovery, lay the foundation for sus-
tainable and balanced growth and strengthen
the financial system in order to capably face fu-
ture risks. But even with this worthy objective,
investors had concerns created by a number of

“Sell in May and go away?” Not so sure!

Banks will have to make sure

they retain sufficient levels of

high quality capital to absorb

any such future shock them-

selves, without having to call

on public monies.

Graph 1 - The S&P 500’s volatility index (VIX) once again 
climbing higher in May and June

S&P/TSX Sector returns
Energy (4.9) (6.8)
Materials 0.8 1.1 
Industrials (6.2) (0.4)
Consumer Discretionary 1.6 7.9 
Consumer Staples (9.1) (8.9)
Health Care 11.3 22.8 
Financials (9.8) (2.5)
Information Technology (25.0) (20.5)
Telecommunication Services 3.8 9.8 
Utilities (5.3) (2.2)

S&P/TSX Composite Index (5.5) (2.5)

S&P 500 (Can. $) (7.5) (5.4)
MSCI - EAFE (Can. $) (10.2) (12.1)
MSCI - World (Can. $) (8.8) (8.6)

Chart 1 - Market Returns as at June 30, 2010
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REVIEW OF THE CANADIAN STOCK MARKET (CONTINUED)

AS AT JUNE 30, 2010

uncertainties, resulting in market gyrations.

The reform of the financial sector has thrown
many financial institutions off balance, banks in
particular, because there are still many un-
knowns. However, the outcomes of the summit
did allay some of these concerns. For example,
the plan for a global bank tax was revised to
take into account the particular situation of
each country. Thus, while in some countries the
tax will be implemented, in others, such as
Canada, other measures will be taken to en-
sure that a monetary contribution is made so
as to avoid having to resort to such massive
government interventions as were required
during the 2008 financial crisis or, more recent-
ly, the sovereign debt crisis in Europe. This
news was greeted favourably by the markets,
especially by the financial sector.

With this new reform, banks will have to make
sure they retain sufficient levels of high quality
capital to absorb any such future shock them-
selves, without having to call on public monies.

The general conclusion of this summit, which
calmed market fears somewhat, is that the pri-
mary objectives of restoring countries’ fiscal
health, reforming the financial sector and ap-
plying exit strategies will be achieved, but
using variable means, according to the eco-
nomic conditions in each country. The danger
of compromising the world economic recovery
would be too high if a single and synchronized
adjustment were to be applied to the budget-
ary and monetary policies of all countries at
once.

Despite the difficulties in Europe and the weak
economic data coming from the U.S. and
China, there continue to be positive signs of a
sustained recovery. The markets are reacting
strongly to news and showing some jitters, but
it is nonetheless normal to see some dips at
this stage of a recovery, especially given the ve-
locity of markets in 2009.

Markets 

In Canada, the S&P/TSX Composite Index had
a rough quarter (-5.5%), suffering the ups and
downs caused by fears over the strength of the
global recovery. The sectors that contribute the
most to the index’s performance, energy, mate-
rials and financial services, all had mixed re-
sults. The energy sector rebounded in June,
after experiencing difficulties in April and May.
Despite the surge of the greenback, this sector
ended the quarter in fifth position, posting a
return of -4.9%, thanks in particular to the
pipelines sub-sector (-1.1%). The materials sec-
tor ended the quarter more or less back where
it had started, delivering a return of 0.8%.
Gold stocks, which account for close to 13% of
the index, offered a very good return (21.1%)
given all the uncertainty currently hanging over
the markets. The sector’s heavyweights per-
formed very well: Barrick Gold (24.0%),
Goldcorp (22.8%), Eldorado Gold (54.7%) and
Kinross Gold (4.8%).

Financials went for a bit of a roller coaster ride.
After a slow start, concerns over the sector’s re-
form and the proposal to tax banks in order to
create a reserve fund pushed this sector down-
ward (-9.8%).

The situation was not much better for other
stock exchanges. In the U.S., the S&P 500
ended the quarter down 11.4% in local curren-
cy. In Canadian-dollar terms, the rise of the
greenback against the loonie led to a slight im-
provement of the index’s performance (-7.5%).

On the global front, the MSCI - EAFE Index and
the MSCI - World Index both ended the quarter
down 11.2% in local currency, or -10.2% and
-8.8% respectively, in Canadian-dollar terms. 
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OUR INVESTMENT ADVISORS

Industrial Alliance Investment Management Inc., a subsidiary of the
Industrial Alliance group, offers management services to companies affiliated with
the group, as well as institutional clients. Industrial Alliance Investment
Management Inc. relies on a team of some twenty investment professionals oper-
ating in its offices in Quebec City, Montreal, Toronto and Vancouver. This team of
professionals sees to the management of several diversified, bond and stock 

mandates. The performance of the various mandates managed by the team bears
witness to efficient and prudent management, which adds value without taking
undue risk. 

Industrial Alliance Investment Management Inc. also supervises all external fund
managers to whom it entrusts certain mandates.

BlackRock, Inc. (“BlackRock”) is a leader in investment management, risk
management and advisory services for institutional and retail clients
worldwide. BlackRock offers products that span the risk spectrum to meet
clients’ needs, including active and index strategies across markets and asset
classes.  Headquartered in New York City, the firm has over 8,500 employees
in 24 countries.
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Catapult Financial Management Inc. is a wholly-owned subsidiary of
Aston Hill. This affiliation provides Catapult with a significant base of technical
knowledge and analytical insight from Aston Hill’s in-house oil and gas team,
as well as additional strength in deal flow, due diligence, and capital
fundraising from Aston Hill’s extensive experience in these areas.

Catapult Financial Management Inc. ("Catapult") is focused on Canadian
energy companies ("Resource Issuers"), with a particular focus on the
exploration and production sector. Catapult sources, evaluates, and structures
investment opportunities in its target market.

Catapult has assembled a team of experienced business leaders/entrepreneurs
who possess a broad and in-depth understanding of the energy industry.
Together, the principals of Catapult have energy industry, corporate finance,
analysis, and investment experience.



OUR INVESTMENT ADVISORS

Dynamic Funds is a fully integrated investment firm that originated in 1957
as a 50 member investment club. Since then Dynamic Funds has grown to be
placed among the top mutual fund companies in Canada, serving over 350,000
investors and managing assets in excess of 22 billion dollars. 

This manager adopts a very disciplined approach and supports long term
objectives regarding the concerned equity funds. The investment strategy aims
to identify and invest in undervalued securities of companies that are well-
positioned in their respective industries. This value oriented investment strategy
will maximize returns while minimizing risk.

Fidelity Investments is the world’s largest mutual fund company. In business
since 1946, Fidelity Investments can rely on more than 600 portfolio managers,
analysts, traders and other financial professionals. Fidelity Investment’s head
office is located in Boston with offices in every major city around the world.

The investment philosophy of Fidelity Investments equity selection is clearly
defined, and is based on a “bottom-up” fundamental investment approach.
This means that portfolio managers select securities based on a thorough
analysis of individual companies (e.g., balance sheets, cash flows, earnings
growth, and quality of management). In addition, each of the funds reflects the
portfolio manager's unique investment style, whether for selecting solid growth
companies or for determining the optimal asset mix for the asset allocation
Fund.

BNP Paribas Investment Partners (”BNPP IP”), the asset management
arm of BNP Paribas, has become one of largest asset managers in the world
with the integration of Fortis Investments. BNPP IP’s existing multi-specialist
investment platform has been complemented and strengthened with new
capabilities from Fortis Investments. The firm offers a full range of investment
solutions, ranging from traditional long-only equity funds and absolute return
products investing in several asset classes, to innovative funds investing in
state-of-the-art environmental infrastructure. BNPP IP has 60 investment
centres, each responsible for the management of a specific asset class or type
of product, and some 1,200 investment professionals.

DB Advisors is the global institutional asset management business of
Deutsche Bank. The firm offers a broad range of investment strategies—
spanning the risk/return spectrum—to institutional clients worldwide. 

DB Advisors institutional philosophy is based on two very fundamental, but
equally important principles. First, as a fiduciary, DB Advisors always acts in the
best interests of its institutional clients. Second, as a business, 
DB Advisors is committed to helping clients fulfill their investment goals.
Everything—from the global investment platform and broad research
capabilities to the sophisticated risk management systems—is dedicated to
this purpose.

DB Advisors believes that there is just one, increasingly global market. That is
why the firm has more than 800 investment professionals located in 16
countries, allowing it to combine a broad view on global trends with a deep
insight into local dynamics - and into market inter-relationships.
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OUR INVESTMENT ADVISORS

Jarislowsky Fraser Limited is a Canadian investment counselling firm. The
company was founded in 1955 and has offices in Montreal, Toronto and
Calgary. They manage diversified portfolios as well as bond, Canadian equity
and foreign equity portfolios.

Jarislowsky Fraser Limited is a long-time leader in the management of pension
funds and endowment funds. Most of its institutional clients are corporations,
governments and Canadian endowments. Funds are managed according to a
growth at a reasonable price (GARP) approach, and aim to protect the existing
capital and achieve long-term growth. The management of absolute risk is a
characteristic of Jarislowsky Fraser’s investment approach. The reference index
is not an important concern when constructing portfolios.

Established in 1939, Leon Frazer & Associates is the second longest
standing independent investment counselling and investment management
organization in Canada. The firm has a rich mix of specialists and generalists,
with the current 15 investment professionals bringing on average over 20 years
experience in the major fields like banking, technology, healthcare and energy.
Leon Frazer currently manages over $650 million for private clients, mutual
funds and corporate accounts. 

Leon Frazer has been investment manager for the Canadian Equity Fund for
over 50 years. Their investment strategy involves both the top-down and
bottom-up approaches. Each individual company and sector is analyzed using
both methods to identify potential investments.

The selection of securities for client portfolios is generated from ongoing in-
house research. This process is extensive and comprehensive and includes
economic and security research from major investment dealers in Canada and
the United States. Direct interviews with the management of companies in
which investments are made occur on a regular basis. Additionally, Leon Frazer
receives special analyses purchased from independent research organizations.
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Founded in 1967, Mackenzie Investments is a first rate investment
management firm that offers investment management and related services.
Mackenzie Investments manages over $60 billion in assets. It offers its services
through a diversified network of third-party advisors. Mackenzie Investments is
a member of IGM Financial Inc. (TSX:IGM). IGM Financial Inc. is one of
Canada’s main financial services companies, with more than $120 billion in
assets under management. (All data are As at December 31, 2009).

Established in 1947, McLean Budden is one of Canada's oldest investment
counselling firms. McLean Budden emphasizes a team approach. Since
investment management firms are only as good as their people, McLean
Budden has concentrated on hiring and keeping experienced, well-educated
individuals with solid research, service and portfolio management track records.
Their average length of experience in the investment business is over fifteen
years. These same people have a significant ownership position in the firm and
make a significant contribution to its success.

McLean Budden’s investment philosophy is based on adding value within each
asset class while minimizing volatility. The firm believes that superior equity
investments are the greatest source of added value.

The management style for the equity securities focuses primarily on growth.
Companies are chosen as a result of their growth potential and the anticipation
that they will outperform market returns.



OUR INVESTMENT ADVISORS

State Street Global Advisors is a U.S. portfolio management company with
offices in Canada and around the world. SSgA is recognized for its depth of
products, both index and active.

The purpose of indexed management, also called passive management, is to
reproduce the performance of a given index as closely as possible. State Street
Global Advisors is a pioneer in this area, and one of the biggest index managers
in the world. Thanks to its experience in this field and its importance in the
market, State Street Global Advisors is able to offer sophisticated index
management services using state-of-the-art technology, and still maintain
minimal management and transaction fees.

State Street Global Advisors uses stock index futures to reproduce all the
indices.

QV Investors Inc. (QV) is a Calgary-based portfolio management firm that
manages balanced, Canadian equity, and fixed income portfolios for individuals,
not-for-profit organizations, and institutional investors. QV is an employee-
owned independent investment management firm. Founded in 1996, QV has
worked to provide consistent investment results. Their philosophy is in their
name – selecting investments of Quality, Value, and growth to build diversified,
low risk portfolios.

OppenheimerFunds, Inc. has been helping investors achieve their financial
goals since 1960. They are one of the US's largest and most respected asset
management companies. OppenheimerFunds, Inc., including subsidiaries and
controlled affiliates, manage more than $260 billion in assets, including mutual
funds having more than 6 million shareholder accounts.

At OppenheimerFunds, they believe that in order for you to reach your financial
goals, your investments must perform. That is why investment excellence—over
the long term and across the range of our products—is their highest priority.

OppenheimerFunds and its controlled affiliates offer a broad range of products
and services to individuals, corporations and institutions, including mutual
funds, separately managed accounts, investment management for institutions,
hedge fund products, qualified retirement plans and subadvisory investment-
management services.

OppenheimerFunds is widely recognized as a leader in educating and
empowering investors and for its award-winning customer service. 
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Sarbit Asset Management Inc. was founded in 2005 and is an investment
management firm providing investment advisory and related services.  Sarbit is
recognized for their disciplined, value-oriented investment philosophy focussed
primarily on U.S. equities.  Sarbit distributes its services through a diversified
network of third party financial advisors who look for a rational, common sense
and business-like approach to investing.



OUR INVESTMENT ADVISORS

Franklin Templeton Investments Corp. is a Canadian investment
management company. Franklin Templeton Investments Corp. is an
organization with offices worldwide and a leader in the management of
international investments. Franklin Templeton Investments Corp. believes the
best way to truly benefit from the long-term advantages offered by equity
investments is to make the most of international geographic diversification. 

The equity funds managed by Templeton are managed according to an
investment methodology that focuses on value and patience. This is done
through rigorous fundamental analysis of a company’s business to determine
its economic worth based on projected future earnings or asset value potential.
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Vancity is one of Canada's largest credit unions, with $14.5 billion in assets,
more than 400,000 members, and 59 branches throughout Greater Vancouver,
the Fraser Valley, Victoria and Squamish. Vancity is guided by a commitment to
improving the quality of life in their communities. 

Inhance is a Canadian investment management company owned by Vancity and
dedicated to being a leader in evolving the socially responsible investment
arena. 

Inhance Investment Management is built on a strong foundation of responsible
investing. Where most managers make their investments solely based on what
they see in a company’s financial and business analysis, Inhance takes their
investment process one step further and looks at current and emerging factors
that affect a company’s value today and in the future.

Inhance is dedicated to generating superior financial returns by identifying core
corporate responsibilities and ensuring they are addressed appropriately by the
companies invested in. They believe that by balancing company responsibilities
to shareholders, communities, customers and employees, companies can deliver
long-term value to all stakeholders. They call their approach Return on
Responsibility™.



The returns of the funds presented in this document are net returns, i.e., after the deduction of management
and administration fees.
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Net assets: 106.4 million As at June 30, 2010

Volatility

Low HighFocus Prudent
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Asset mix of the Fund

Asset mix of target portfolio
Fixed Income Securities
Industrial Alliance
- Bonds 37.50%
Industrial Alliance
- Bonds - series 2 37.50%
Canadian Equity
Industrial Alliance
- Canadian Equity Value 5.00%
Dynamic
- Canadian Equity (Dynamic) 5.00%
Fidelity
- Fidelity True North® 5.00%
Global Equity
Templeton
- Global Equity (Templeton) 4.00%
Industrial Alliance
- Global Equity 4.00%
DB Advisors
- Global Equity Small Cap (DB Advisors) 2.00%

100.00%

Investment limits
Fixed Asset Mix (see Asset mix of target portfolio)

Commentary
The Fund seeks to generate regular, long-term growth
by favouring fixed-income securities, maintaining diver-
sity in its investments and utilizing several managers. It
is composed of fund units offered by Industrial Alliance,
including two bond funds, three Canadian equity funds
and three global equity funds. The Fund has a fixed
asset allocation: it is invested 75% in bonds, 15% in
Canadian equities and 10% in global equities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 1.4 3.5* 2.3* 1.5* 1.7 4.6 0.4 (0.2) 0.5 0.4

Composite Index1 5.2 4.5 3.6 3.1 7.2 2.0 0.5 0.6 2.0

1 DEX Universe Bond Index (75%), S&P/TSX Composite Index (15%), MSCI - World (Can. $) (net ret.) (10%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: October 2002
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.53% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Combines different managers with different management

styles in a same fund
• Diversification of the risk between the asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Blend (Growth and Value)

Canadian
Equity 14.13%

Global Equity 9.75%

Income 76.12%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 198.8 million As at June 30, 2010
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Asset mix of the Fund

Asset mix of target portfolio
Fixed Income Securities
Industrial Alliance
- Bonds 30.00%
Industrial Alliance
- Bonds - series 2 30.00%
Canadian Equity
Industrial Alliance
- Canadian Equity Value 8.33%
Dynamic
- Canadian Equity (Dynamic) 8.33%
Fidelity
- Fidelity True North® 8.34%
Global Equity
Templeton
- Global Equity (Templeton) 6.00%
Industrial Alliance
- Global Equity 6.00%
DB Advisors
- Global Equity Small Cap (DB Advisors) 3.00%

100.00%

Investment limits
Fixed Asset Mix (see Asset mix of target portfolio)

Commentary
The Fund seeks to generate a high return over the long
term by favouring fixed-income securities, maintaining
diversity in its investments and integrating several
managers. It is composed of fund units offered by
Industrial Alliance, including two bond funds, three
Canadian equity funds and three global equity funds.
The Fund has a fixed asset allocation of 60% in bonds,
25% in Canadian equities and 15% in global equities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (0.3) 3.0* 2.0* (0.3)* (0.2) 4.7 (1.2) (1.6) (0.2) (1.2)

Composite Index 1 4.4 4.2 1.7 0.7 7.4 0.7 (1.0) (0.2) 0.7

1 DEX Universe Bond Index (60%), S&P/TSX Composite Index (25%), MSCI - World (Can. $) (net ret.) (15%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: October 2002
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.63% (GST included)
GSB fee rate: 0.45%

Objectives of the Fund
• Combines different managers with different management

styles in a same fund
• Diversification of the risk between the asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Blend (Growth and Value)

Canadian
Equity 23.78%

Global Equity 14.76%

Income 61.46%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 336.7 million As at June 30, 2010

Volatility

Low HighFocus Balanced
FOCUS FUNDS
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Asset mix of the Fund

Asset mix of target portfolio
Fixed Income Securities
Industrial Alliance
- Bonds 22.50%
Industrial Alliance
- Bonds - series 2 22.50%
Canadian Equity
Industrial Alliance
- Canadian Equity Value 11.66%
Dynamic
- Canadian Equity (Dynamic) 11.67%
Fidelity
- Fidelity True North® 11.67%
Global Equity
Templeton
- Global Equity (Templeton) 8.00%
Industrial Alliance
- Global Equity 8.00%
DB Advisors
- Global Equity Small Cap (DB Advisors) 4.00%

100.00%

Investment limits
Fixed Asset Mix (see Asset mix of target portfolio)

Commentary
The Fund seeks to generate superior long-term growth
by favouring a balance between equity securities and
fixed-income securities, by diversifying its investments
and by integrating several managers. It is composed of
fund units offered by Industrial Alliance, which consist
of two bond funds, three Canadian equity funds and
three global equity funds. The Fund has a fixed asset
allocation of 45% in bonds, 35% in Canadian equities
and 20% in global equities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (2.2) 2.5* 1.7* (2.2)* (2.2) 4.8 (2.7) (3.1) (0.9) (2.7)

Composite Index 1 3.6 3.9 (0.3) (1.7) 7.6 (0.7) (2.4) (0.9) (0.7)

1 DEX Universe Bond Index (45%), S&P/TSX Composite Index (35%), MSCI - World (Can. $) (net ret.) (20%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: October 2002
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.72% (GST included)
GSB fee rate: 0.45%

Objectives of the Fund
• Combines different managers with different management

styles in a same fund
• Diversification of the risk between the asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Blend (Growth and Value)

Canadian
Equity 33.61%

Global Equity 19.86%

Income 46.53%
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Net assets: 120.4 million As at June 30, 2010

Volatility

Low HighFocus Growth
FOCUS FUNDS
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Asset mix of the Fund

Asset mix of target portfolio
Fixed Income Securities
Industrial Alliance
- Bonds 15.00%
Industrial Alliance
- Bonds - series 2 15.00%
Canadian Equity
Industrial Alliance
- Canadian Equity Value 15.00%
Dynamic
- Canadian Equity (Dynamic) 15.00%
Fidelity
- Fidelity True North® 15.00%
Global Equity
Templeton
- Global Equity (Templeton) 10.00%
Industrial Alliance
- Global Equity 10.00%
DB Advisors
- Global Equity Small Cap (DB Advisors) 5.00%

100.00%

Investment limits
Fixed Asset Mix (see Asset mix of target portfolio)

Commentary
The Fund seeks to generate superior long-term growth
by favouring equity securities, while diversifying the
investments in the portfolio and integrating several
managers. It is composed of fund units offered by
Industrial Alliance, which consist of two bond funds,
three Canadian equity funds and three global equity
funds. The Fund has a set asset allocation of 30% in
bonds, 45% in Canadian equities and 25% in global
equities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (4.0) 2.0* 1.4* (4.2)* (4.2) 4.9 (4.2) (4.5) (1.5) (4.2)

Composite Index 1 2.7 3.6 (2.3) (4.1) 7.8 (2.0) (3.8) (1.7) (2.0)

1 S&P/TSX Composite Index (45%), DEX Universe Bond Index (30%), MSCI - World (Can. $) (net ret.) (25%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: October 2002
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.80% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Combines different managers with different management

styles in a same fund
• Diversification of the risk between the asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Blend (Growth and Value)

Canadian
Equity 43.63%

Global Equity 25.06%

Income 31.31%
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Net assets: 69.9 million As at June 30, 2010

Volatility

Low HighFocus Aggressive
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Asset mix of the Fund

Asset mix of target portfolio
Fixed Income Securities
Industrial Alliance
- Bonds 7.50%
Industrial Alliance
- Bonds - series 2 7.50%
Canadian Equity
Industrial Alliance
- Canadian Equity Value 18.33%
Dynamic
- Canadian Equity (Dynamic) 18.33%
Fidelity
- Fidelity True North® 18.34%
Global Equity
Templeton
- Global Equity (Templeton) 12.00%
Industrial Alliance
- Global Equity 12.00%
DB Advisors
- Global Equity Small Cap (DB Advisors) 6.00%

100.00%

Investment limits
Fixed Asset Mix (see Asset mix of target portfolio)

Commentary
The objective of the Fund is to maximize return on cap-
ital over the long term by investing primarily in equity
securities while also maintaining diversity in its invest-
ments and integrating several managers. It is com-
posed of fund units offered by Industrial Alliance,
which include two bond funds, three Canadian equity
funds and three global equity funds. The Fund has a
fixed asset allocation of 15% in bonds, 55% in
Canadian equities and 30% in global equities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (6.0) 1.4* 1.0* (6.2)* (6.3) 5.0 (5.7) (6.0) (2.2) (5.7)

Composite Index 1 1.7 3.2 (4.3) (6.5) 7.9 (3.3) (5.3) (2.4) (3.3)

1 S&P/TSX Composite Index (55%), MSCI - World (Can. $) (net ret.) (30%), DEX Universe Bond Index (15%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: October 2002
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.86% (GST included)
GSB fee rate: 0.80%

Objectives of the Fund
• Combines different managers with different management

styles in a same fund
• Diversification of the risk between the asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Blend (Growth and Value)

Canadian
Equity 53.84%

Global Equity 30.36%

Income 15.80%

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 22Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 215.2 million As at June 30, 2010
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Asset mix of the Fund

Characteristics of the Fund
Average rating
• Money Market securities R1 High
• Bonds with maturities of less than one year N/A

Weighted interest rate 0.65%

Weighted term to maturity 135  days

Investment limits
Short term 100%

Commentary
The Fund seeks to maintain excellent protection of
capital and a high level of liquidity, while maximizing
the total return. It is composed essentially of quality
securities, with a maximum term of one year, guaran-
teed by the provinces, governments and some compa-
nies. The management style focuses on interest rate
forecasts which are based on careful analysis of the
economic outlook.

Treasury bills 100.00%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 0.9 1.8* 1.7* 1.2* 0.4 0.1 0.1 0.1 0.0 0.1

Reference Index 1 3.0 2.8 2.1 1.2 0.3 0.2 0.1 0.1 0.2

1 DEX 91 day Tbill Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Louis Gagnon, CFA
Christian Pouliot, M.B.A., CFA

Inception date: September 1991
Ecoflextra first offering: December 2007
Management expense ratio (MER): 1.43% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Oriented on short-term revenues
• Priority placed on capital protection
• Conforms to a short-term investment horizon

Investment style
Interest rate forecasts
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Net assets: 121.5 million As at June 30, 2010

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Volatility
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Asset mix of the Fund

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 3.57 years
Modified duration 3.08 years
Average coupon 3.65%
Yield at cost 3.15%
Yield at market value 2.53%

Top 10 holdings of the Fund
Canada Housing Trust,  2.750%, 2014-09-15 7.51%
Prov. of Ontario,  4.750%, 2013-06-02 6.85%
Prov. of Quebec,  4.500%, 2016-12-01 5.54%
Canada Housing Trust,  2.700%, 2013-12-15 5.02%
Prov. of Ontario,  4.500%, 2015-03-08 4.92%
Canada Housing Trust,  4.000%, 2012-06-15 3.58%
Gov. of Canada,  4.000%, 2016-06-01 2.61%
Canada Housing Trust,  2.950%, 2015-03-15 2.50%
Prov. of Ontario,  3.250%, 2014-09-08 2.36%
Gov. of Canada,  3.000%, 2015-12-01 2.26%

43.15%

Investment limits Min. Max.
Short term 0% 20%
Bonds 80% 100% 

The average duration of the portfolio must be situated
between 50% and 200% of the duration of the DEX
Short term Bond Index.

Commentary
The fund is managed according to a management style
primarily based on securities selection and issuers. The
manager also integrates interest rate anticipation in his
management process. The fund is characterized by a
short and medium term maturity, which minimizes the
impact of interest rate fluctuations while generating a
good income.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 3.2 3.3* 2.1* 3.3* 3.4 3.5 1.6 1.4 1.3 1.6

Reference Index 1 5.6 4.5 6.3 6.2 4.3 2.2 1.7 1.4 2.2

1 DEX Short term Bond Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Louis Gagnon, CFA
François Lalande, CFA
Christian Pouliot, M.B.A., CFA

Inception date: January 1998
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.08% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Oriented toward current income
• Moderate long-term capital growth 
• Conforms to a medium- to long-term investment horizon

Investment style
Interest rate forecasts

Canada 28.35%

Short term and other 9.65%

Municipalities and
Subsidized 5.01%

Foreign Bonds 2.84%

Provinces 24.36%

Corporates 27.83%

Mortgage-backed
securities 1.96%
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Net assets: 1,321.3 million As at June 30, 2010

Volatility

Low HighBonds
INCOME FUNDS

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 
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Asset mix of the Fund

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 8.90 years
Modified duration 6.34 years
Average coupon 4.04%
Yield at cost 3.72%
Yield at market value 3.21%

Top 10 holdings of the Fund
Gov. of Canada,  3.500%, 2020-06-01 5.36%
Gov. of Canada,  2.000%, 2014-12-01 4.30%
Gov. of Canada,  4.000%, 2017-06-01 3.89%
Prov. of Ontario,  3.250%, 2014-09-08 3.26%
Canada Housing Trust,  2.700%, 2013-12-15 3.11%
Prov. of Ontario,  4.500%, 2015-03-08 2.78%
Gov. of Canada,  3.750%, 2019-06-01 2.66%
Gov. of Canada,  2.000%, 2012-09-01 2.31%
Prov. of Quebec,  4.500%, 2020-12-01 2.24%
Gov. of Canada,  4.000%, 2016-06-01 2.15%

32.06%

Investment limits Min. Max.
Short term 0% 20%
Bonds 80% 100%

The average duration of the portfolio must be situated
between 50% and 150% of the duration of the DEX
Universe Bond Index.

Commentary
The fund's approach in bond management is based on
interest-rate movement forecasts, derived from analy-
ses of macroeconomic trends. The management of the
duration and the yield curve positioning are the main
sources of added value compared to the benchmark.
Sector and security selection also contribute to add
value. On occasion, the manager may add securities
denominated in foreign currencies, real return bonds or
other special situations likely to improve the portfolio’s
return or to reduce volatility.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 4.9 4.7* 2.9* 5.1* 5.2 4.7 3.3 2.6 1.7 3.3

Reference Index 1 6.6 4.9 6.9 6.9 6.9 4.2 2.9 1.8 4.2

1 DEX Universe Bond Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Louis Gagnon, CFA
François Lalande, CFA
Christian Pouliot, M.B.A., CFA

Inception date: May 1977
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.08% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Oriented toward current income
• Moderate long-term capital growth 
• Conforms to a medium- to long-term investment horizon

Investment style
Interest rate forecasts

Canada 36.59%

Short term and other 2.89%

Municipalities 1.31%

Foreign Bonds 0.41%

Provinces 27.95%

Corporates 30.85%

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 25Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 571.7 million As at June 30, 2010

Volatility
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Asset mix of the underlying fund

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 7.70 years
Modified duration 5.46 years
Average coupon 4.26%
Yield at cost 3.73%
Yield at market value 3.01%

Top 10 holdings of the underlying fund
Canada Housing Trust,  4.600%, 2011-09-15 3.15%
Gov. of Canada,  5.750%, 2029-06-01 2.84%
Canada Housing Trust,  3.550%, 2013-09-15 2.79%
Gov. of Canada,  3.000%, 2015-12-01 2.72%
Canada Housing Trust,  3.600%, 2013-06-15 2.50%
Prov. of Quebec,  4.500%, 2020-12-01 2.18%
Gov. of Canada,  3.500%, 2020-06-01 2.06%
Gov. of Canada,  3.000%, 2014-06-01 1.98%
Gov. of Canada,  8.000%, 2023-06-01 1.90%
Canada Housing Trust,  3.150%, 2014-06-15 1.80%

23.92%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 25% (0.22)%
Units of an underlying fund 75% 100% 100.22%      

Commentary
The fund's approach in bond management is a top-
down fundamental approach starting from determining
the duration of the portfolio, the yield curve position-
ing, sector allocation and security selection. The value
added is generated from different sources with the
investment style being a combination of interest rate
anticipation and spread trading. The Manager may also
add foreign bonds, real return bonds or other special
situations that would contribute to increasing portfolio
return or reducing variability.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 4.4 4.5* 2.8* 4.6* 4.8 4.8 2.9 2.1 1.6 2.9

Reference Index 1 6.6 4.9 6.9 6.9 6.9 4.2 2.9 1.8 4.2

1 DEX Universe Bond Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Nang Cheung, CFA

Inception date: March 1998
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.08% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Oriented toward current income
• Moderate long-term capital growth
• Conforms to a medium- to long-term investment horizon

Investment style
Interest rate forecasts and spread trading

Canada 29.05%

Short term and other 9.84%

Municipalities 2.09%

Provinces 18.12%

Corporates 40.90%
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Net assets: 232.5 million As at June 30, 2010
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 5.58%
Materials 4.68%
Industrials 1.70%
Consumer Discretionary 1.05%
Consumer Staples 0.16%
Health Care 0.00%
Financials 5.72%
Information Technology 0.70%
Telecommunication Services 0.40%
Utilities 0.01%

20.00%

Top 10 holdings of the Fund
Gov. of Canada,  3.500%, 2020-06-01 4.96%
Gov. of Canada,  2.000%, 2012-09-01 4.42%
Canada Housing Trust,  2.700%, 2013-12-15 2.92%
Gov. of Canada,  3.750%, 2019-06-01 2.44%
Gov. of Canada,  4.000%, 2017-06-01 2.39%
Prov. of Ontario,  4.500%, 2015-03-08 2.17%
Prov. of Ontario,  3.250%, 2014-09-08 1.85%
Prov. of British Columbia,  5.400%, 2035-06-18 1.75%
Prov. of Quebec,  5.000%, 2015-12-01 1.61%
Prov. of Quebec,  4.500%, 2020-12-01 1.39%

25.90%

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 7.87 years
Modified duration 5.66 years
Average coupon 3.58%
Yield at cost 3.37%
Yield at market value 2.92%

Investment limits Min. Max.
Short term 0% 20%
Bonds 45% 85%
Mortgage loans/
mortgage-backed securities 0% 10%
Canadian equity securities 10% 30%
Foreign equity securities 0% 10%
The maximum invested in an economic sector of the
stock market is limited to the higher of 20% of the
“Canadian equity sector” of the Fund and twice this
sector's weighting on the S&P/TSX Composite Index.
The average duration of the bond portion of the Fund
must be situated between 50% and 150% of the
duration of the DEX Universe Bond Index.

Commentary
The Fund’s investment strategy focuses on a judicious
allocation of Canadian and international equities and
fixed-income securities. Given the importance of this
allocation, a committee was created to make asset mix
decisions according its members’ views on the eco-
nomic environment. For the portion of Canadian equi-
ties, stock selection is carried out according to a
“value” management style. For the portion of fixed-
income securities, the manager follows an interest-rate
anticipation strategy.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily
indicate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 2.1 4.0* 2.5* 2.1* 1.6 4.6 (0.4) (1.0) (0.3) (0.4)

Composite Index 1 5.3 4.7 3.6 2.6 7.1 1.9 0.4 0.3 1.9

1 DEX Universe Bond Index (65%), S&P/TSX Composite Index (20%), DEX 91 day Tbill Index (10%), MSCI - World (Can. $) (net ret.) 
(5%).

* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Luc R. Fournier, B.Adm.Sc., BA Econ.
Louis Gagnon, CFA

Inception date: January 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.58% (GST included)
GSB fee rate: 0.35%

Objectives of the Fund
• Combines capital growth with current income
• Diversification of the risk between the asset classes
• Active allocation of investments by asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Asset mix favouring fixed income securities

Canadian
Equity 19.77%

Foreign
Equity 7.63%

Short term and other 9.77%

Income Trusts 0.23%

Canadian
Bonds 62.37%

Foreign Bonds 0.23%
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Net assets: 1,556.5 million As at June 30, 2010

Volatility

Low HighDiversified
DIVERSIFIED FUNDS
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 9.80%
Materials 8.34%
Industrials 2.81%
Consumer Discretionary 1.56%
Consumer Staples 0.22%
Health Care 0.00%
Financials 10.50%
Information Technology 1.24%
Telecommunication Services 1.02%
Utilities 0.01%

35.50%

Top 10 holdings of the Fund
Royal Bank of Canada 2.23%
The Toronto-Dominion Bank 1.97%
Suncor Energy Inc. 1.86%
Canadian Natural Resources Ltd. 1.55%
Gov. of Canada,  3.500%, 2020-06-01 1.52%
Bank of Nova Scotia 1.51%
Canadian National Railway Co. 1.50%
Gov. of Canada,  3.000%, 2015-12-01 1.46%
Barrick Gold Corp. 1.44%
Goldcorp Inc. 1.21%

16.25%

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 7.65 years
Modified duration 5.44 years
Average coupon 3.91%
Yield at cost 3.55%
Yield at market value 2.96%

Investment limits Min. Max.
Short term 0% 15%
Bonds 25% 65%
Mortgage loans/
mortgage-backed securities 0% 10%
Canadian equity securities 25% 50%
Foreign equity securities 0% 30%
The maximum invested in an economic sector of the
stock market is limited to the higher of 20% of the
Fund's assets and twice this sector's weighting on the
S&P/TSX Composite Index.
The average duration of the bond portion of the Fund
must be situated between 50% and 150% of the
duration of the DEX Universe Bond Index.

Commentary
The Fund’s investment strategy focuses primarily on a
judicious allocation of Canadian and international
equities and fixed-income securities. Given the impor-
tance of this allocation, a committee was created to
make asset mix decisions according its members’ views
on the economic environment. In addition, to provide
further diversification to the portfolio, security selection
was entrusted to several managers. Thus, two man-
agers share the responsibility of selecting stocks (fol-
lowing a value-oriented management style), while two
other managers are in charge of selecting bonds.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily
indicate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (1.3) 3.8* 2.0* (1.3)* (2.3) 4.1 (3.1) (3.8) (1.7) (3.1)

Composite Index 1 4.5 4.6 1.4 (0.2) 7.9 0.5 (1.4) (0.6) 0.5

1 DEX Universe Bond Index (50%), S&P/TSX Composite Index (35%), MSCI - World (Can. $) (net ret.) (10%), DEX 91 day Tbill Index 
(5%).

* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Nang Cheung, CFA
Bob Farley, CFA
Luc R. Fournier, B.Adm.Sc., BA Econ.
François Lalande, CFA

Inception date: January 1987
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.60% (GST included)
GSB fee rate: 0.45%

Objectives of the Fund
• Combines capital growth with current income
• Diversification of the risk between the asset classes
• Active allocation of investments by asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Asset mix favouring a fair balance between asset classes

Canadian
Equity 34.85%

Foreign
Equity 16.26%

Short term and other 5.24%

Income Trusts 0.65%

Canadian
Bonds 42.90%

Foreign Bonds 0.10%
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Net assets: 199.0 million As at June 30, 2010

Volatility

Low HighDiversified Opportunity
DIVERSIFIED FUNDS
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 13.95%
Materials 12.05%
Industrials 4.06%
Consumer Discretionary 2.72%
Consumer Staples 0.40%
Health Care 0.00%
Financials 14.90%
Information Technology 1.93%
Telecommunication Services 0.87%
Utilities 0.00%

50.88%

Top 10 holdings of the Fund
Royal Bank of Canada 2.84%
The Toronto-Dominion Bank 2.57%
Suncor Energy Inc. 2.55%
Bank of Nova Scotia 2.31%
Canadian Natural Resources Ltd. 2.16%
Bank of Montreal 1.99%
Barrick Gold Corp. 1.98%
Canadian National Railway Co. 1.87%
Canada Housing Trust,  4.600%, 2011-09-15 1.68%
Potash Corporation of Saskatchewan Inc. 1.57%

21.52%

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 6.22 years
Modified duration 4.54 years
Average coupon 3.87%
Yield at cost 3.35%
Yield at market value 2.73%

Investment limits Min. Max.
Short term 0% 10%
Bonds 10% 50%
Canadian equity securities 30% 70%
Foreign equity securities 0% 30%
No restriction concerning the weighting in each eco-
nomic sector of the Canadian stock market.
No restriction concerning the duration and the term of
the bond portfolio.

Commentary
The Fund’s investment strategy focuses on a judicious
allocation of Canadian and international equities and
fixed-income securities. Given the importance of this
allocation, a committee was created to make asset mix
decisions according its members’ views on the eco-
nomic environment. For the portion of Canadian equi-
ties, stock selection is carried out according to a
“value” management style. For the portion of fixed-
income securities, the manager follows a strategy
based on credit spread management.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (2.8) 3.5* 2.0* (2.7)* (4.5) 4.4 (5.1) (5.8) (3.1) (5.1)

Composite Index 1 3.4 4.3 (1.2) (3.4) 8.3 (1.2) (3.2) (1.6) (1.2)

1 S&P/TSX Composite Index (50%), DEX Universe Bond Index (30%), MSCI - World (Can. $) (net ret.) (15%), DEX 91 day Tbill Index 
(5%).

* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Nang Cheung, CFA
Luc R. Fournier, BAdm.Sc., BA Econ.

Inception date: January 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.65% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Combines capital growth with current income
• Diversification of the risk between the asset classes
• Active allocation of investments by asset classes
• Conforms to a medium- and long-term investment hori-

zon

Investment style
Asset mix favouring equities

Canadian
Equity 50.25%

Foreign
Equity 19.37%

Short term and other 4.84%

Income Trusts 0.63%

Canadian
Bonds 24.91%
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Net assets: 385.9 million As at June 30, 2010

Volatility

Low HighFidelity Canadian Asset Allocation
DIVERSIFIED FUNDS
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Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 13.11%
Materials 10.41%
Industrials 3.81%
Consumer Discretionary 3.44%
Consumer Staples 2.15%
Health Care 1.74%
Financials 13.12%
Information Technology 3.88%
Telecommunication Services 3.34%
Utilities 0.40%

55.40%

Top 10 holdings of the underlying fund
Suncor Energy Inc.
The Toronto-Dominion Bank
BCE Inc.
Rogers Communications Inc., Class B, NV
Bank of Montreal
Canadian Imperial Bank of Commerce
Goldcorp Inc.
Potash Corporation of Saskatchewan Inc.
Royal Bank of Canada
Canadian Natural Resources Ltd.

Top 10 holdings represents 24.78% of the underlying fund's 
net assets.

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.14)%
Units of an underlying fund 80% 100% 100.14%      

Commentary
The portfolio is divided in two parts: asset allocation
decision and security selection. The asset allocation is
done following a disciplined multi-step process (meet-
ings and discussions regarding asset allocation dynam-
ics, review potential changes and formulate a recom-
mended allocation). Afterward, each sub-portfolio man-
ager is assigned a specific portion of the overall Fund
and is responsible for all security/sector selection with-
in that component.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (1.6) 3.7* 3.8* (1.5)* (4.4) 5.2 (3.6) (5.7) (3.0) (3.6)

Composite Index 1 5.9 5.5 0.0 (3.2) 10.1 (0.3) (2.7) (1.9) (0.3)

1 S&P/TSX Capped Composite (65%), DEX Universe Bond index (30%), DEX 91 day Tbill Index (5%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Bob Swanson, CFA

Inception date: January 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.92% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to acheive high investment returns by investing in

equity securities, fixed-income securities, and money mar-
ket instruments

• The fund invests primarily in Canadian securities

Investment style
Asset mix favouring equities

Canadian
Equity 55.40%

Foreign
Equity 10.96%

Short term and other 11.04%

Income Trusts 1.31%

Bonds 21.29%
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Net assets: 2.7 million As at June 30, 2010

Volatility

Low HighCanadian Balanced (QV)
DIVERSIFIED FUNDS

Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 6.10%
Materials 0.55%
Industrials 8.79%
Consumer Discretionary 5.62%
Consumer Staples 4.11%
Health Care 0.00%
Financials 11.72%
Information Technology 3.05%
Telecommunication Services 6.79%
Utilities 4.41%

51.14%

Top 10 holdings of the underlying fund
Canadian Utilities Ltd., Class A, NV 3.20%
BCE Inc. 3.16%
Metro Inc., Class A 3.01%
TELUS Corp., NV 2.96%
Astral Media Inc., Class A, NV 2.95%
Transcontinental Inc., Class A, SV 2.47%
Toromont Industries Ltd. 2.06%
E-L Financial Corp. Ltd. 1.96%
Husky Energy Inc. 1.87%
Transcontinental Inc., Pfd. 1.80%

25.44%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 5.94%
Units of an underlying fund 80% 100% 94.06%

Commentary
The Manager believes in investing in quality companies
with attractive valuations. Simply stated, the manage-
ment team seeks better returns and lower valuations
than the market. They do so by purchasing companies
with above average returns on equity capital, but
whose shares trade below their intrinsic value. This
approach has consistently yielded superior risk-adjust-
ed equity returns over the long-term. The management
team complements equity investing by selecting high
quality fixed income securities with typically shorter
average term bonds versus the index to create a stable
income portfolio.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund 1.9 2.3* 2.0* (2.0)* (2.2)* 8.9* 0.8 (1.7) (0.3) 0.8

Composite Index 1 4.9 5.6 0.8 (2.1) 10.2 0.3 (2.2) (1.5) 0.3

1 S&P/TSX Composite (60%), DEX Universe Bond Index (40%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: December 2009
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.88% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to achieve long-term capital growth while minimizing

risks via a judicious allocation amongst Canadian equities,
fixed income securities, preferred equities and income
trusts.

Investment style
Growth at a reasonable price

Canadian
Equity 51.14%

Short term and other 6.76%

Canadian
Bonds 41.66%

Foreign Bonds 0.44%

-40

-20

0

20

40
%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

12.82

2.67

-8.74

10.48

3.04
6.72 9.51

1.63

-21.72

21.75

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 31Ecoflextra

Simulation*

Simulation*
Composite Index 1



Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund (1.9) - - - - - (2.1) (3.3) (0.6) (2.1)

Composite Index 1 - - - - - (1.3) (3.0) (1.1) (1.3)

1 S&P/TSX Composite Index (35%), DEX Universe Bond Index (40%), MSCI - World (Can. $) (net ret.) (25%)

Net assets: 0.5 million As at June 30, 2010

Volatility

Low HighSRI Balanced (Inhance)
DIVERSIFIED FUNDS

Asset mix of target portfolio
Fixed Income 35%
Balanced 15%
Canadian Equity 25%
Global Equity 25%

Top Holdings of the underlying fund
IA Clarington Bond Fund, Series I 41.4%
IA Clarington Inhance Canadian Equity SRI Class, Series I 21.0%
IA Clarington Inhance Global Equity SRI Class,  Series I 19.7%
IA Clarington Inhance Monthly Income SRI Fund, Series I 17.9%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.22)%
Units of an underlying fund 80% 100% 100.22%

Commentary
The fundamental investment objective of this Fund is
to provide maximum total return consisting of income
and capital gains. The Fund invests in equity and fixed-
income securities of issuers that are listed or traded on
a recognized stock exchange or trading or quotation
system and which meets the social, environmental and
governance criteria established by the Manager. The
Fund may also invest in government bonds. The Fund
may invest in those securities directly or indirectly
through investment in other mutual funds managed by
the Manager.

Year By Year Returns

Past Performance

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Investment Advisor

Management team composed of several managers

Inception date: December 2009
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.88% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to obtain long-term capital growth with moderate

risk mainly through investments in Canadian and foreign
equity securities as well as Canadian bonds, responding to
social investment criteria established by the Advisor

Investment style
Growth at a reasonable price
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Performance data cannot be published for funds that have 
been in existence for less than 1 year.

Performance data cannot be published for funds that have 
been in existence for less than 1 year.



Net assets: 120.4 million As at June 30, 2010

Volatility

Low HighDiversified Income
DIVERSIFIED FUNDS

Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 26.66%
Materials 10.36%
Industrials 9.01%
Consumer Discretionary 2.42%
Consumer Staples 1.63%
Health Care 0.01%
Financials 19.09%
Information Technology 2.56%
Telecommunication Services 1.81%
Utilities 1.00%

74.55%

Top 10 holdings of the Fund
Royal Bank of Canada 2.54%
iShares CDN S&P/TSX 60 Index Fund 2.38%
Canadian Oil Sands Trust 2.28%
Penn West Energy Trust 2.26%
The Toronto-Dominion Bank 2.14%
ARC Energy Trust 2.10%
Bonavista Energy Trust 2.07%
Baytex Energy Trust 2.02%
Barrick Gold Corp. 1.97%
Suncor Energy Inc. 1.57%

21.33%

Characteristics of the Fund
Bond and short term Portfolios
Average rating - Bonds AA
Average term 5.77 years
Modified duration 4.33 years
Average coupon 2.84%
Yield at cost 2.75%
Yield at market value 2.43%

Investment limits Min. Max.
Short term 0% 30%
Bonds 10% 40%
Canadian equity securities 0% 90%
Income Trust 0% 60%
Foreign equity securities 0% 15%

Commentary
The Fund is primarily composed of fixed income securi-
ties, Canadian equities and Canadian income trusts.
Regarding security selection, it follows a bottom-up
approach that emphasizes asset quality, preservation of
invested capital, return from distributions or dividends
and potential growth of the companies. Careful atten-
tion is also paid to ensuring diversification among the
various economic sectors.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 2.9 - 4.5* 1.5* (4.0) 16.5 (2.0) (5.4) (2.6) (2.0)

Composite Index 1 - 4.6 0.8 (5.1) 16.3 (0.4) (3.2) (2.1) (0.4)

1 SC - Income Trust (10%), DEX Universe Bond Index (15%), DEX 91 day Tbill Index (10%), S&P/TSX Composite Index (60%),
MSCI - World (Can. $) (net ret.) 5%.

* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Louis Gagnon, CFA
Marc Gagnon, M.B.A., CFA

Inception date: October 2003
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.54% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Preservation of capital
• Oriented toward current income
• Moderate long-term capital growth
• Conforms to a medium- to long-term investment horizon

Investment style
Asset mix favouring current income

U.S. Equity 1.86%

Canadian
Equity 48.71%

Foreign
Equity 4.80%

Short term and other 6.01%

Income Trusts 25.84%

Canadian
Bonds 12.78%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 13.5 million As at June 30, 2010

Volatility

Low HighGlobal Diversified (Catapult)
DIVERSIFIED FUNDS
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Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Crescent Point Energy Corp. 2.53%
Lululemon Athletica Inc. 1.93%
CenturyLink Inc. 1.81%
Dollarama Inc. 1.51%
Dollar General Corp. 1.38%
TransGlobe Apartment Real Estate Investment Trust 1.29%
Yellow Pages Income Fund 1.20%
Pengrowth Energy Trust 1.10%
CSX Corp. 1.07%
McDonald's Corp. 0.97%

14.79%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.69%
Units of an underlying fund 80% 100% 99.31%

Commentary
Catapult employs an investment philosophy based on
value investing.  The manager’s objective is to generate
a high level of yield through a combination of interest
income and capital appreciation, commensurate with
an appropriate level of risk.  To do so, the Fund will be
invested primarily in a combination of foreign and
domestic dividend and non-dividend paying equities,
investment-grade and high-yield corporate debt,
Canadian income trusts, MLPs and preferred shares.
The Fund also aims to provide a long-term rate of
return that exceeds industry standards for fixed income
funds with similar risk characteristics, and provide
diversification benefits to investors through income
investment opportunities (such as MLPs) that may not
be available in Canada.
To generate additional returns the Fund will, from time
to time, write covered call options on some or all of
the equity securities in the Fund.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily
indicate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007 

Ecoflextra Fund (4.2) - - (4.8)* (2.5) 10.7 (0.3) (3.8) (1.8) (0.3)

Composite Index 1 - - (3.7) (3.4) (1.8) (5.0) (3.5) 0.0 (5.0)

1 MSCI - World (Can. $) (net ret.) (60%), SB - World Gov. Bonds (Can. $) (40%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2006
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.88% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Combine growth with current income by investing in

global securities
• Diversify the risk between the asset classes
• Suits a medium to long-term investment horizon

Investment style
Assets that favour a good balance between the various
classes

U.S. Equity 24.99%

Canadian
Equity 13.84%

Foreign
Equity 1.69%

Short term and other 19.24%

Bonds 40.24%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 51.6 million As at June 30, 2010
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Volatility
Tactical Income (Catapult)

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Crescent Point Energy Corp. 2.22%
Dollarama Inc. 1.19%
Dollar General Corp. 1.12%
Fonds de placement immobilier Homburg Canada 1.10%
Cineplex Galaxy Income Fund 1.07%
TransGlobe Apartment Real Estate Investment Trust 1.06%
Northland Power Income Fund 1.03%
Yellow Pages Income Fund 0.97%
Pengrowth Energy Trust 0.96%
Cominar Real Estate Investment Trust 0.93%

11.65%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.41%
Units of an underlying fund 80% 100% 99.59%

Commentary
The portfolio manager uses a Growth at a Reasonable
Price (GARP) investment style and seeks out companies
with a strong competitive position, strong balance
sheet and stable management. The Fund will generally
be diversified across various sectors and asset classes.
The fixed income portion of the portfolio will usually
have a target duration of between three and seven
years, although individual fixed income securities may
deviate from this target.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 19.3 - - - - 15.8 (0.1) (4.0) (0.9) (0.1)

Composite Index 1 - - - - 10.2 0.3 (2.2) (1.5) 0.3

1 DEX Universe Bond Index (40%), S&P/TSX Composite Index (60%)
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Ben Cheng, CFA

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.88% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Invests in a portfolio aims to achieve a high long-term

total investment return
• Seek to achieve a steady flow of monthly income by

investing primarily in trust units, equity securities and
fixed income securities of Canadian issuers

Investment style
Growth at a reasonable price

Canadian
Equity 15.65%

Preferred Equity 2.49%

Short term and other 25.92%

Income Trusts 18.40%

Canadian
Bonds 9.28%

Foreign Bonds 28.26%

DIVERSIFIED FUNDS
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Net assets: 120.4 million As at June 30, 2010

Volatility

Low HighDividend Income
CANADIAN EQUITY FUNDS

Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 9.16%
Materials 3.87%
Industrials 12.97%
Consumer Discretionary 14.23%
Consumer Staples 6.47%
Health Care 2.48%
Financials 34.75%
Information Technology 0.00%
Telecommunication Services 2.27%
Utilities 3.20%

89.40%

Top 10 holdings of the underlying fund
Royal Bank of Canada 4.96%
Cenovus Energy Inc. 4.77%
Reitmans (Canada) Ltd., Class A 4.69%
The Toronto-Dominion Bank 4.50%
Husky Energy Inc. 4.39%
Bank of Nova Scotia 3.73%
Canadian Pacific Railway Co. 3.72%
Canadian Imperial Bank of Commerce 3.59%
Power Corporation of Canada, SV 3.33%
North West Company Fund 3.33%

41.01%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.01%
Units of an underlying fund 80% 100% 99.99%      

Commentary
The Fund is primarily composed of Canadian common
shares, income trust securities and preferred shares of
top-rated large Canadian companies. Security selection
favours companies that pay a strong dividend (over
2%). The fund’s objective is to produce regular divi-
dend income and record moderate long-term growth.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (6.4) 6.6* 0.3* (7.1)* (4.4) 12.2 (0.9) (5.2) (2.2) (0.9)

Reference Index 1 3.3 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX compound index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Pierre Bernard, CFA

Inception date: November 2005
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.31% (GST included)
GSB fee rate: 0.80%

Objectives of the Fund
• Aims to obtain a balance between income and the 

long-term value-added of the capital by investing in a
diversified portfolio of equity securities from companies
that pay dividends or distributions

• Conforms to investment horizons that are sufficiently 
distant to tolerate the volatility of the market values

Investment style
Value

Canadian
Equity 76.71%

Preferred Equity 4.81%

Short term and other 9.87%

Income Trusts 7.88%

Canadian
Bonds 0.73%

-30

-20

-10

0

10

20

30
%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

20.06

12.48

4.04

18.47
15.27 13.51

10.04

0.46

-28.13

19.57

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 
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Ecoflextra Fund
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Net assets: 576.8 million As at June 30, 2010

Volatility

Low HighDividend Growth
CANADIAN EQUITY FUNDS

Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 26.67%
Materials 10.98%
Industrials 3.95%
Consumer Discretionary 2.95%
Consumer Staples 0.00%
Health Care 0.00%
Financials 34.75%
Information Technology 0.00%
Telecommunication Services 5.86%
Utilities 4.76%

89.92%

Top 10 holdings of the underlying fund
Royal Bank of Canada 6.47%
The Toronto-Dominion Bank 5.81%
Barrick Gold Corp. 5.71%
Bank of Montreal 4.44%
Suncor Energy Inc. 4.07%
Canadian National Railway Co. 3.95%
TransCanada Corp. 3.80%
Sun Life Financial Services of Canada Inc. 3.30%
Enbridge Inc. 3.27%
Bank of Nova Scotia 3.26%

44.08%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.15)%
Units of an underlying fund 80% 100% 100.15%      

Commentary
The Fund is primarily composed of common stocks of
large companies that offer attractive earnings and divi-
dend potential. The investment strategy used to man-
age this fund is based on a process that combines the
bottom-up and top-down approaches. First, the man-
ager uses the top-down approach, which involves car-
rying out a macroeconomic analysis to determine the
economy’s best performing sectors. Then, the manager
follows the bottom-up approach, which allows him to
select securities according to a value style, giving pref-
erence to superior quality Canadian stocks offering
regular dividends.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (2.5) 9.3* 4.7* (2.6)* (4.1) 8.7 (2.2) (4.6) (2.9) (2.2)

Reference Index 1 2.8 6.1 (3.5) (9.8) 7.9 (3.3) (5.7) (4.0) (3.3)

1 S&P/TSX 60.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Gil Lamothe, CFA

Inception date: November 2005
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.55% (GST included)
GSB fee rate: 0.80%

Objectives of the Fund
• To invest in stocks which generate regular dividends (that

will be reinvested in the Fund) while ensuring long term
capital growth

• Conforms to investment horizons that are sufficiently 
distant to tolerate the volatility of the market values

Investment style
Value

U.S. Equity 3.92%

Canadian
Equity 86.20%

Short term and other 6.16%

Income Trusts 3.72%
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 
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Net assets: 132.9 million As at June 30, 2010

Volatility

Low HighCanadian Equity (Leon Frazer)
CANADIAN EQUITY FUNDS

Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 28.75%
Materials 5.33%
Industrials 4.77%
Consumer Discretionary 7.51%
Consumer Staples 0.00%
Health Care 0.00%
Financials 19.04%
Information Technology 0.00%
Telecommunication Services 13.10%
Utilities 15.49%

93.99%

Top 10 holdings of the underlying fund
BCE Inc. 5.05%
Enbridge Inc. 4.78%
Bank of Montreal 4.70%
Fortis Inc. 4.43%
TransCanada Corp. 4.43%
Goldcorp Inc. 4.17%
Bank of Nova Scotia 4.13%
Emera Inc. 4.00%
Thomson Reuters Corp. 3.87%
Canadian Utilities Ltd., Class A, NV 3.70%

43.26%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.15)%
Units of an underlying fund 80% 100% 100.15%      

Commentary
Their approach to investment management is straight-
forward and might best be characterized as the 
"reasonable man"/value approach. This entails a
healthy skeptical selection process based on our own
in-house research complemented by the resources 
from the leading Canadian and US investment 
organizations. 
Their  investment focus is to identify individual 
companies, primarily in Canada or the US, which have
good earnings/cash flow which can be purchased at a
reasonable price  In the absence of such opportunities,
for balanced investors they will counsel that it is better
simply to reallocate more to fixed yields and wait
patiently for better moments down the road. 
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (0.9) - 3.2* (1.2)* (5.8) 12.3 (1.2) (3.6) (1.3) (1.2)

Reference Index 1 - 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Composite Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

George L. Frazer
Douglas Kee, CFA
William G. Tynkaluk, BA, CFA
Inception date: November 2004
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.86% (GST included)
GSB fee rate: 0.80%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities 
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Value

U.S. Equity 0.43%

Canadian
Equity 78.63%

Short term and other 4.18%

Income Trusts 11.74%

Preferred Equity 3.62%

Canadian
Bonds 1.40%
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Net assets: 30.2 million As at June 30, 2010

Volatility

Low HighCanadian Equity Index
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
S&P/TSX 60 index
Energy 26.65%
Materials 19.27%
Industrials 5.34%
Consumer Discretionary 4.66%
Consumer Staples 2.39%
Health Care 0.34%
Financials 32.27%
Information Technology 2.62%
Telecommunication Services 5.50%
Utilities 0.93%

99.96%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.04%
Units of an underlying fund 80% 100% 99.96%   

Commentary
This Fund is managed according to an indexed man-
agement style, in this case aiming to replicate the per-
formance of the S&P/TSX 60, using trust units from the
benchmark index. The S&P/TSX 60 is composed of the
securities of the 60 biggest companies of the S&P/TSX.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (6.6) (0.2)* 3.2* (5.7)* (11.5) 5.2 (4.2) (6.0) (3.7) (4.2)

Reference Index 1 2.8 6.1 (3.5) (9.8) 7.9 (3.3) (5.7) (4.0) (3.3)

1 S&P/TSX 60.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: September 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Aims to obtain high long-term capital appreciation by

attempting to reproduce the return of the S&P/TSX 60
index

Investment style
Indexed

Canadian
Equity 99.96%

Short term and other 0.04%
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Net assets: 47.9 million As at June 30, 2010

Volatility

Low HighSelect Canadian*
CANADIAN EQUITY FUNDS
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 26.47%
Materials 22.23%
Industrials 7.49%
Consumer Discretionary 5.35%
Consumer Staples 0.64%
Health Care 0.01%
Financials 29.91%
Information Technology 3.85%
Telecommunication Services 1.65%
Utilities 0.04%

97.64%

Top 10 holdings of the Fund
Royal Bank of Canada 5.21%
The Toronto-Dominion Bank 4.71%
Suncor Energy Inc. 4.71%
Bank of Nova Scotia 4.50%
iShares CDN S&P/TSX 60 Index Fund 4.17%
Canadian Natural Resources Ltd. 3.97%
Bank of Montreal 3.43%
Canadian National Railway Co. 3.40%
Barrick Gold Corp. 3.24%
Canadian Imperial Bank of Commerce 3.18%

40.52%

Investment limits Min. Max.
Short term 0% 15%
Canadian equity securities 85% 100%

Commentary
The Fund’s investment strategy centres on a process
that combines the bottom-up and top-down approach-
es. First, the manager uses the top-down approach,
which involves carrying out a macroeconomic analysis
to determine the economy’s best performing sectors.
Then, the manager follows the bottom-up approach,
which allows him to select securities according to a
“value” management style. In this approach, the man-
ager looks for securities he considers undervalued and
offering growth potential on the stock market. As well,
the Fund is managed so as to obtain maximum tax
deferral through long-term holding of the stocks of
large Canadian companies.

*The Select Canadian Fund is only available in non-
registered contracts.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (4.7) 4.3* 3.1* (4.5)* (9.4) 5.2 (6.6) (8.0) (5.7) (6.6)

Reference Index 1 2.8 6.1 (3.5) (9.8) 7.9 (3.3) (5.7) (4.0) (3.3)

1 S&P/TSX 60.
* Simulation of past returns as if the Fund had been in effect for these periods.

Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Luc R. Fournier, B.Adm.Sc., BA Econ.

Inception date: January 1998
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Capital growth and maximum tax deferral by  

long-term holding of stocks from large Canadian compa-
nies

• Transactions are minimized in the Fund’s portfolio in order
to limit taxable income in the year

• Conforms to investment horizons that are sufficiently dis-
tant to tolerate the volatility of the market values

Investment style
Buy and hold strategy

Canadian
Equity 97.64%

Short term and other 1.71%

Bonds 0.65%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 430.1 million As at June 30, 2010

Volatility

Low HighCanadian Equity Value
CANADIAN EQUITY FUNDS
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 22.36%
Materials 17.53%
Industrials 7.50%
Consumer Discretionary 2.64%
Consumer Staples 0.90%
Health Care 0.00%
Financials 25.97%
Information Technology 2.43%
Telecommunication Services 3.19%
Utilities 0.01%

82.53%

Top 10 holdings of the Fund
Royal Bank of Canada 5.96%
The Toronto-Dominion Bank 4.89%
Suncor Energy Inc. 4.74%
Canadian National Railway Co. 4.67%
Bank of Nova Scotia 3.64%
Canadian Natural Resources Ltd. 3.52%
Barrick Gold Corp. 3.13%
Goldcorp Inc. 3.03%
Canadian Imperial Bank of Commerce 2.92%
Bank of Montreal 2.85%

39.35%

Investment limits Min. Max.
Short term 0% 15%
Canadian equity securities 75% 95%
Foreign equity securities 5% 30%
The maximum invested in an economic sector is limited
to the higher of 20% of the Fund's assets and twice
this sector's weighting on the S&P/TSX Composite
Index.
The maximum that may be invested in the same com-
pany’s stocks is 10% of the Fund’s assets.

Commentary
The Fund is composed mainly of securities of large
Canadian companies and includes a portion of foreign
equities. It adheres to a value-oriented investment
style. After conducting a macroeconomic analysis to
identify the top performing sectors of the Canadian
economy, the manager searches the market, stock by
stock, seeking companies that, according to his analy-
sis, have a stock market price below their intrinsic
value. In other words, he looks for undervalued securi-
ties, selecting them according to criteria such as their
price/earnings ratio, their price-to-book ratio and their
intrinsic value.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (8.2) 4.0* 0.8* (8.1)* (11.4) 2.4 (7.3) (8.8) (4.9) (7.3)

Composite Index 1 2.6 4.7 (4.6) (8.8) 10.8 (3.2) (5.8) (3.6) (3.2)

1 S&P/TSX Composite Index (90%), MSCI - World (Can. $) (net ret.) (10%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Bob Farley, CFA

Inception date: May 1969
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.71% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Value

U.S. Equity 5.04%

Canadian
Equity 82.53%

Foreign
Equity 8.15%

Short term and other 2.40%

Bonds 1.88%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 1



Net assets: 525.1 million As at June 30, 2010

Volatility

Low HighCanadian Equity (Dynamic)
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 20.55%
Materials 29.94%
Industrials 0.00%
Consumer Discretionary 6.46%
Consumer Staples 0.00%
Health Care 0.00%
Financials 14.00%
Information Technology 0.00%
Telecommunication Services 0.00%
Utilities 0.00%

70.95%

Top 10 holdings of the underlying fund
Osisko Mining Corp. 6.87%
EnCana Corp. 5.31%
Eldorado Gold Corp. 5.12%
Magna International Inc., Class A 4.90%
HudBay Minerals Inc. 4.38%
Progress Energy Resources Corp. 4.07%
Gerdau Ameristeel Corp. 3.90%
Freeport-McMoRan Copper & Gold Inc. 3.66%
Rogers Communications Inc., Class B, NV 3.63%
Canadian Natural Resources Ltd. 3.56%

45.40%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.14)%
Units of an underlying fund 80% 100% 100.14%      

Commentary
The stock selection process includes in-depth company
specific research in order to identify each company’s
intrinsic value. The manager then identifies catalysts
that should trigger the stock price to fully reflect that
intrinsic value. The manager will tend to sell positions
when: there is widespread optimism regarding the
stock, the analysts’ coverage increases, the stock price
reaches the intrinsic value (target), there is a significant
deterioration in fundamentals, etc.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (2.4) 9.2* 8.2* (4.3)* (9.9) 14.1 (6.6) (5.2) (2.8) (6.6)

Reference Index 1 3.3 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Composite Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

David Taylor, MBA, CFA

Inception date: November 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.00% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Value

Canadian
Equity 70.95%

Foreign
Equity 26.03%

Short term and other 3.02%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 89.6 million As at June 30, 2010

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 43Ecoflextra

Volatility

Low HighCanadian Equity (Jarislowsky)
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 28.45%
Materials 8.92%
Industrials 8.92%
Consumer Discretionary 10.07%
Consumer Staples 8.60%
Health Care 0.00%
Financials 27.91%
Information Technology 2.41%
Telecommunication Services 1.89%
Utilities 0.73%

97.90%

Top 10 holdings of the underlying fund
Royal Bank of Canada 6.60%
Bank of Nova Scotia 5.70%
The Toronto-Dominion Bank 5.30%
SNC-Lavalin Group Inc. 4.30%
Talisman Energy Inc. 3.90%
Thomson Reuters Corp. 3.90%
Suncor Energy Inc. 3.40%
Metro Inc., Class A 3.10%
TransCanada Corp. 3.10%
Potash Corporation of Saskatchewan Inc. 3.10%

42.40%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 2.33%
Units of an underlying fund 80% 100% 97.67%

Commentary
The Fund’s investment philosophy is to look for growth
at a reasonable price. Thus, it seeks to obtain growth
of capital while reducing the level of risk. The Fund is
invested in three groups of securities. More than half
the portfolio is invested in group I securities, which
represent large-cap companies that are leaders in their
field, in non-cyclical industries. Slightly less than one
third of the portfolio is invested in group II securities,
i.e., companies belonging to cyclical industries and
which carry out their activities on international mar-
kets. Finally, less than 10% of the portfolio is invested
in group III securities, which contains smaller-cap 
companies or special situations.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Investment Advisor

Strategy commitee

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 3.00% (GST included
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities
• Conforms to investment horizons that are sufficiently 

distant to tolerate the volatility of the market values

Investment style
Growth at a reasonable price

Ecoflextra Fund
Simulation*

Canadian
Equity 97.90%

Short term and other 2.10%

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 13.2 6.4* 1.7* (5.9)* (9.3)* 3.1 (6.4) (7.9) (5.0) (6.4)

Reference Index 1 3.3 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Composite Index
* Simulation of past returns as if the Fund had been in effect for these periods.

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 9.0 million As at June 30, 2010
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Volatility

Low HighCanadian Leaders
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation 
Canadian Equity Portfolio
Energy 13.83%
Materials 20.63%
Industrials 16.71%
Consumer Discretionary 8.18%
Consumer Staples 3.95%
Health Care 1.52%
Financials 21.14%
Information Technology 8.03%
Telecommunication Services 0.00%
Utilities 1.26%

95.25%

Top 10 holdings of the underlying fund
The Toronto-Dominion Bank 7.48%
Bank of Nova Scotia 7.20%
Bombardier Inc., Class B, SV 6.79%
Royal Bank of Canada 6.47%
Barrick Gold Corp. 6.16%
Research In Motion Ltd. 6.01%
Agnico-Eagle Mines Ltd. 5.77%
Suncor Energy Inc. 4.80%
EnCana Corp. 4.52%
Goldcorp Inc. 3.27%

58.47%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.24)%
Units of an underlying fund 80% 100% 100.24%

Commentary
The fund manager’s objective is to achieve superior
long-term capital appreciation that is consistent with
the protection of the Fund’s capital. The manager
selects stocks that possess strong and consistent 
earnings with good dividend growth potential. The
holdings are well diversified across industry groups
with a minimum of 70% of the Fund’s holdings 
invested in equity securities of large capitalization
issuers.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 16.2 - - (2.4)* (7.6)* 5.1 (4.9) (6.4) (2.6) (4.9)

Reference Index 1 - - (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Composite Index
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Pierre Bernard, CFA

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Achieve long-term capital appreciation by investing 

primarily in a diversified portfolio of equity securities of
large capitalization Canadian companies

Investment style
GrowthCanadian

Equity 95.25%

Short term and other 4.59%

Bonds 0.16%

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 342.2 million As at June 30, 2010

Volatility

Low HighFidelity True North®

CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 21.48%
Materials 15.55%
Industrials 6.68%
Consumer Discretionary 4.80%
Consumer Staples 2.79%
Health Care 0.75%
Financials 22.66%
Information Technology 6.72%
Telecommunication Services 5.35%
Utilities 0.46%

87.24%

Top 10 holdings of the underlying fund
Canadian National Railway Co.
Talisman Energy Inc.
Barrick Gold Corp.
Canadian Imperial Bank of Commerce
Canadian Natural Resources Ltd.
Power Corporation of Canada, SV
Goldcorp Inc.
Suncor Energy Inc.
Royal Bank of Canada
The Toronto-Dominion Bank

Top 10 holdings represents 41.58% of the underlying fund's
net assets.

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.16)%
Units of an underlying fund 80% 100% 100.16%

Commentary
The Fidelity True North Fund seeks long-term capital
appreciation by investing in equity securities of growth-
oriented companies at reasonable prices. The first
screen criteria is the price/earnings growth (PEG ratio).
However, PEG alone tells the manager little about the
overall attractiveness of an investment opportunity.
After the first screen is done, the focus goes on the
balance sheet. The manager needs to see solid cash
flow generation and earnings yield. In terms of risk
management, the manager manages relative to the
benchmark but will take the necessary deviations in
order to generate the attractive alpha (value added vs.
index). The manager is well supported by the analysts
of Team Canada.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (7.7) 3.9* 3.6* (6.4)* (12.8) 6.4 (4.8) (6.4) (4.1) (4.8)

Reference Index 1 5.3 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Capped Composite.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Maxime Lemieux

Inception date: January 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.07% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities 
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Growth at a reasonable priceCanadian

Equity 87.24%

Foreign
Equity 6.61%

Short term and other 4.54%

Income Trusts 1.61%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 201.0 million As at June 30, 2010

Volatility

Low HighCanadian Equity Growth
CANADIAN EQUITY FUNDS
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Asset mix of the Fund

Sector Allocation
Canadian Equity Portfolio
Energy 25.88%
Materials 20.29%
Industrials 6.71%
Consumer Discretionary 4.51%
Consumer Staples 1.25%
Health Care 0.00%
Financials 26.62%
Information Technology 5.33%
Telecommunication Services 3.79%
Utilities 0.29%

94.67%

Top 10 holdings of the Fund
Royal Bank of Canada 5.44%
The Toronto-Dominion Bank 4.51%
Suncor Energy Inc. 4.11%
Barrick Gold Corp. 4.05%
Bank of Nova Scotia 3.76%
Canadian Natural Resources Ltd. 3.68%
Goldcorp Inc. 3.21%
Canadian National Railway Co. 2.53%
Manulife Financial Corp. 2.49%
Research In Motion Ltd. 2.37%

36.15%

Investment limits Min. Max.
Short term 0% 25%
Canadian equity securities 55% 100%
Foreign equity securities 0% 30%

Commentary
The Fund is primarily invested in medium and large
capitalization companies, and a small proportion of the
portfolio is invested in small capitalization companies.
The manager looks for securities that present a good
growth profile, but is concerned about the price that
he pays to acquire them. He relies on a “self-generat-
ed” cash flow model to select securities, and pays spe-
cial attention to risk management in terms of sectors,
capitalizations and primary positions in the reference
index. The Fund remains diversified in terms of stock
market sectors and can occasionally contain foreign
securities.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (2.8) - 6.8* (2.6)* (7.0) 12.4 (3.8) (6.9) (4.6) (3.8)

Reference Index 1 - 5.5 (3.9) (8.8) 12.0 (2.5) (5.5) (3.7) (2.5)

1 S&P/TSX Composite Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Marc Gagnon, M.B.A., CFA

Inception date: October 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

Canadian equity securities
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Growth

U.S. Equity 0.59%

Canadian
Equity 94.67%

Short term and other 4.68%

Bonds 0.06%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 142.8 million As at June 30, 2010

Volatility

Low HighFidelity Canadian Opportunities
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
Canadian Equity Portfolio
Energy 15.88%
Materials 12.34%
Industrials 6.89%
Consumer Discretionary 11.54%
Consumer Staples 7.26%
Health Care 0.65%
Financials 10.93%
Information Technology 14.46%
Telecommunication Services 1.22%
Utilities 2.21%

83.38%

Top 10 holdings of the underlying fund
Alimentation Couche-Tard Inc., Class B, SV
Capital Power Corp.
Stantech Inc.
Fairfax Financial Holdings Ltd., SV
Metro Inc., Class A
GLV Inc., Class A
PetroBakken Energy Ltd.
Petrobank Energy & Resources
Research In Motion Ltd.
The Great-West Life Assurance Co.

Top 10 holdings represents 24.94% of the underlying fund's
net assets.

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.16)%
Units of an underlying fund 80% 100% 100.16% 

Commentary
Before investing in a company, the Fund manager focus-
es on its fundamental characteristics, namely its finan-
cial situation, potential growth and earning possibilities.
The Fund invests in companies which, in the manager’s
opinion, offer a possibility of long-term growth and
whose stocks are trading at prices that reflect good
value. The Fund can invest in all capitalizations, but
favours small and medium capitalization securities
whose risks are alleviated through diversification of 
the portfolio. It can invest up to 30% of its assets in 
foreign companies and can hold cash and fixed income 
securities. 

Underlying Fund
Since December 1, 2008: 
Fidelity Canadian Opportunities Fund
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund 2.0 5.5* 6.5* 1.7* 1.3 26.8 (1.3) (5.3) (4.5) (1.3)

Reference Index 1 4.4 4.5 (4.4) (4.7) 29.1 0.0 (4.9) (2.7) 0.0

1 S&P/TSX Completion Index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Hugo Lavallée

Inception date: January 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.07% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in small-

and medium-size capitalization Canadian companies 
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
GrowthCanadian

Equity 83.38%

Foreign
Equity 3.73%

Short term and other 7.45%

Income Trusts 5.44%
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 12.1 million As at June 30, 2010
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Volatility

Low HighCanadian Equity (Small Cap.) (QV)
CANADIAN EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation 
Canadian Equity Portfolio
Energy 15.54%
Materials 11.01%
Industrials 15.44%
Consumer Discretionary 14.21%
Consumer Staples 9.78%
Health Care 1.61%
Financials 17.13%
Information Technology 6.48%
Telecommunication Services 0.00%
Utilities 0.00%

91.20%

Top 10 holdings of the underlying fund
AltaGas Income Trust 5.21%
Crombie Real Estate Investment Trust 4.56%
E-L Financial Corp. Ltd. 4.44%
Empire Co. Ltd., Class A, NV 4.38%
Transcontinental Inc., Class A, SV 4.34%
Astral Media Inc., Class A, NV 4.29%
CCL Industries Inc., Class B, NV 4.20%
Pason Systems Inc. 4.10%
Leon's Furniture Ltd. 3.86%
Laurentian Bank of Canada 3.81%

43.19%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.16)%
Units of an underlying fund 80% 100% 100.16%

Commentary
QV Investors Inc. believes investing is the process of
buying ownership stakes in businesses run by man-
agers we want as long-term partners. They seek to buy
our investments at a price calculated to deliver a rate
of return superior to the return on equity of Canadian
corporations. They believe the study of the business
environment can enhance returns by putting values,
companies, credit and cultures in a global or thematic
context. The elements of the portfolio management are
as follows: - Quality, Value, Growth and Diversification
- and relate to the management of portfolio risk.
Quality is analysis of the integrity of management and
corporate finance. Value is the calculation of a securi-
ty's price relative to its earning power and inflation.
Growth in capital is the objective. Diversification is the
means to modify risk.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 20.8 11.3* 3.0* (5.5)* (4.7)* 20.6 (1.4) (5.2) (1.3) (1.4)

Reference Index 1 7.5 5.6 (5.1) (1.7) 39.1 1.3 (5.7) (3.0) 1.3

1 BMO Nesbitt Burns Small Cap.
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 3.00% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in small

capitalization Canadian companies
• Conforms to investment horizons that are sufficiently 

distant to tolerate the volatility of the market values

Investment style
Growth at a reasonable priceCanadian

Equity 76.30%

Short term and other 8.80%

Income Trusts 14.90%

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 46.1 million As at June 30, 2010

Volatility

Low HighGlobal Dividend (Dynamic)
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Occidental Petroleum Corp. 5.78%
Teva Pharmaceutical Industries Ltd., Sponsored ADR 4.81%
Comcast Corp., Class A 4.14%
Nike Inc., Class B 4.02%
Nestlé SA, Registered 3.31%
BEZEQ The Israeli Telecommunication Corp. Ltd. 3.23%
Visa Inc., Class A 3.17%
Davide Campari-Milano SpA 3.11%
Procter & Gamble Co. 3.02%
Kellogg Co. 2.99%

37.58%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.56)%
Units of an underlying fund 80% 100% 100.56%      

Commentary
The Fund seeks to provide long-term capital growth
through investment in a diversified portfolio consisting
primarily of equity securities of businesses located
around the world. The portfolio managers searches 
the globe for well-managed companies capable of 
initiating or growing their dividends and that are 
trading below their intrinsic value. The managers apply
a bottom-up analysis to find companies with healthy 
or improving balance sheets and with a clearly 
understood dividend policies. Foreign currency 
exposure is actively hedged to help control currency
risk.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (7.9) - - (6.9)* (8.5) 10.4 (7.0) (9.5) (2.1) (7.0)

Reference Index 1 - - (11.5) (10.1) 0.5 (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

David Fingold, BSc. Management

Inception date: November 2006
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Is invested in global equity securities that generate or 

will eventually generate regular dividends (wich will be
reinvested in the Fund) while ensuring long-term capital
growth

• Compatible with an investment horizon that is long
enough to tolerate the volatility of market values

Investment style
ValueNorth America 52.00%

Short term and other 18.70%

Europe 19.00%

Mid-east and Africa 10.30%
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Net assets: 9.0 million As at June 30, 2010
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 11.8 - (3.3)* (15.1)* (9.9)* 12.5 (6.0) (8.8) (2.8) (6.0)

Reference Index 1 - (2.3) (13.2) (5.2) 16.9 (6.5) (9.2) (2.8) (6.5)

1 S&P Citigroup High Income Equity Index (Can. $)
* Simulation of past returns as if the Fund had been in effect for these periods.

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Volatility

Low HighGlobal Dividend (BNP Paribas)
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Novartis AG, Registered 2.22%
HSBC Holdings PLC 2.16%
Roche Holdings AG 1.93%
Vodafone Group PLC 1.84%
Procter & Gamble Co. 1.77%
British American Tobacco PLC 1.64%
Royal Dutch Shell PLC, Class A 1.61%
Bayer AG 1.61%
Total SA 1.54%
Nestlé SA 1.44%

17.76%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 6.81%
Units of an underlying fund 80% 100% 93.19%

Commentary
The Fund’s investment philosophy is based on a bot-
tom-up approach to stock selection. The fund aims to
select stocks with high, sustainable and increasing 
dividends which offers good return potential. The 
securities selected include a mix of small, mid and
large capitalization companies. The investment team is
well established, has local knowledge and benefits
from a decentralized decision making process. Risk
management of the fund includes sector and regional
constraints. The fund is also very well diversified and
will typically include from 120 to 150 securities. The
fund will also use currency hedging to help control 
currency risk.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreciation through invest-

ments in equity securities from around the world with
high sustainable and increasing dividends 

• Conforms to an investment horizon that is long enough
to endure the volatility of the market values

Investment style
Focus on dividends and dividend growth

North America 37.26%

Latin America 0.55%

Asia and Pacific 13.75%

Australia 3.62%

Europe 44.82%

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 64.8 million As at June 30, 2010
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund (9.9) - - - - - (9.9) (9.3) (1.7) (9.9)

Reference Index 1 - - - - - (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net. ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Year By Year Returns

Volatility

Low HighGlobal Equity
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Microsoft Corp. 2.56%
Wal-Mart Stores Inc. 1.54%
Petrofac Ltd. 1.46%
Cisco Systems, Inc. 1.34%
Nestlé SA 1.31%
DaimlerChrysler AG, Registered 1.23%
SES 1.22%
Anheuser-Busch InBev 1.20%
Kia Motors Corp. 1.19%
Roche Holdings AG 1.17%

14.22%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.05%
Units of an underlying fund 80% 100% 99.95%

Commentary
The Fund uses a combination of top-down analysis for
geographic and sector allocation, and bottom-up
analysis for security selection. Selects equity securities
from issuers considered to be leaders in their respec-
tive industries that possess above average earnings
growth and stability, management quality and experi-
ence, as well as overall market share. Assess the
growth potential of each industry and economic
region, including the specific product(s), market size, as
well as their relationship to the long-term economic
growth potential of various economic regions.

Investment Advisor

Pierre Chapdelaine, CFA
Sevgi Ipek, CFA
Pierre Trottier, B. Sc. act., M.B.A., CFA

Inception date: July 2009
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.84% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreciation through invest-

ments in equity securities from around the world
• Conforms to an investment horizon that is long enough

to endure the volatility of the market values

Investment style
Growth at a reasonable priceEquity 98.85%

Short term and other 1.15%

Simulation*
Reference Index 1

Non applicable



Net assets: 169.9 million As at June 30, 2010

Volatility

Low HighGlobal Equity (Templeton)
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Michelin S.A. 1.73%
Nintendo Co. Ltd. 1.67%
Vodafone Group PLC 1.59%
Cisco Systems, Inc. 1.56%
Rexam PLC 1.55%
Samsung Electronics Co. Ltd. 1.55%
Crédit Agricole SA 1.51%
Siemens AG, Registered 1.43%
Amgen Inc. 1.42%
Koninklijke Philips Electronics NV 1.40%

15.41%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.54%
Units of an underlying fund 80% 100% 99.46%

Commentary
The manager of this Fund favours a bottom-up
approach, a vigorous investment method based on
value and patience. The Fund’s value style means that
the manager looks for securities that are undervalued
by the market and have strong growth potential. The
securities in the portfolio are therefore securities of
established companies with mid to large market capi-
talizations, from different countries around the world.
The allocation of these various countries is primarily a
consequence of the manager’s bottom-up approach
rather than his forecasts with respect to different areas
of the world.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (14.8) (3.0)* (4.6)* (14.9)* (11.8) (2.1) (11.7) (9.5) (1.0) (11.7)

Reference Index 1 (4.3) (2.8) (11.5) (10.1) 0.5 (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Norman Boersma, MBA, CFA

Inception date: September 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.09% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreciation through invest-

ments in equity securities from around the world 
• Conforms to an investment horizon that is long enough

to endure the volatility of the market values

Investment style
Value

North America 26.62%

Latin America 1.46%

Asia and Pacific 13.74%

Short term and other 4.36%

Europe 53.82%

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 52Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 6.0 million As at June 30, 2010
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 10.2 - (2.5)* (10.8)* (6.8)* 3.7 (8.3) (10.7) (6.2) (8.3)

Reference Index 1 - (2.8) (11.5) (10.1) 0.5 (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Volatility

Low HighGlobal Equity (Mackenzie Cundill)
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Chesapeake Energy Corp. 6.63%
Fedex Corp. 5.24%
Fairfax Financial Holdings Ltd., SV 4.89%
SEGA SAMMY Holdings 4.64%
Viacom Inc., Class B 4.62%
ConocoPhillips Co. 4.47%
The DIRECTV Group, Inc. 4.19%
Microsoft Corp. 4.05%
Dell Inc. 3.97%
Bank of America Corp. 3.94%

46.64%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.19%
Units of an underlying fund 80% 100% 99.81%

Commentary
The objective of the Fund is to seek long-term growth
by investing in a broad range of undervalued global
equities using a deep value investment style.  The
investment process is team based.  Financial state-
ments are analyzed and an emphasis is placed on
assets and catalysts to realizing value are identified.
The approach is to invest in companies trading at a
substantial discount to Cundill’s estimated net asset
value.  The fund does not manage to its benchmark,
therefore regional and sector deviations may occur.
The Fund expects as a matter of strategy to hedge its
foreign currency exposure where it is reasonable to do
so. 

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 3.17% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Invests in a portfolio that aims to provide high long-term

capital appreciation by investing mainly in equities of
companies throughout the world

Investment style
Value

North America 52.00%

Asia and Pacific 22.20%

Short term and other 10.20%

Europe 15.60%

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 8.0 million As at June 30, 2010

Volatility

Low HighGlobal Equity (Oppenheimer)
U.S. & INTERNATIONAL EQUITY FUNDS

-30

-20

-10

0

10

20
%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

3.55

-9.28

-24.29

14.86

8.41 8.03

14.76

-12.00

-27.90

14.81

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Telefonaktiebolaget LM Ericsson (publ), Series B 4.75%
Siemens AG, Registered 2.69%
Credit Suisse Group AG 2.22%
Infosys Technologies Ltd. 2.10%
Intuit Inc. 1.99%
eBay Inc. 1.97%
Juniper Networks, Inc. 1.85%
LVMH Moët Hennessy - Louis Vuitton, SA 1.78%
McDonald's Corp. 1.77%
SAP AG 1.75%

22.87%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.14)%
Units of an underlying fund 80% 100% 100.14%

Commentary
The investment philosophy in the management of 
this fund is based on the basic principle that earnings
growth drives stock performance. The manager 
therefore aims to identify stocks of companies that 
are mispriced relative to their long-term earnings
prospects. To achieve this objective, the management
team acquires in-depth knowledge of companies prior
to any investment. The investment style has a growth
bias and they do not hesitate to buy into bad news
(contrarian approach). The process is bottom-up and
includes extensive field research and management 
visits. The portfolio is built one company at a time and
investment ideas are shared within the entire team.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (10.4) (3.8)* (3.5)* (11.5)* (6.5) 1.3 (7.0) (8.9) (1.5) (7.0)

Reference Index 1 (4.3) (2.8) (11.5) (10.1) 0.5 (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Rajeev Bhaman, MBA, CFA

Inception date: November 2005
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreciation through invest-

ments in equity securities from around the world 
• Conforms to an investment horizon that is long enough

to endure the volatility of the market values

Investment style
Growth

North America 37.42%

Latin America 4.85%

Asia and Pacific 15.93%

Short term and other 1.08%

Europe 40.72%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 
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Net assets: 29.0 million As at June 30, 2010

Volatility

Low HighFidelity NorthStar®

U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Top 10 holdings of the underlying fund
USANA Health Sciences, Inc.
WellPoint, Inc.
Johnson & Johnson
Plantronics Inc.
HON HAI Precision Industry Co. Ltd.
Eni SpA
UnitedHealth Group Inc.
Royal Bank of Canada
The Toronto-Dominion Bank
L-3 Communications Holdings, Inc.

Top 10 holdings represents 22.29% of the underlying fund's
net assets.

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.15)%
Units of an underlying fund 80% 100% 100.15%

Commentary
The mandate of the Fund is to invest in global equity
securities while protecting the capital. The managers of
this fund therefore target positive absolute returns and
place less emphasis on the reference index.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (8.9) - (2.2)* (9.4)* (8.5) 8.6 (4.0) (6.2) (3.3) (4.0)

Reference Index 1 - (2.8) (11.5) (10.1) 0.5 (8.6) (8.8) (2.1) (8.6)

1 MSCI - World (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2005
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.09% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreciation through invest-

ments in equity securities from around the world 
• Conforms to an investment horizon that is long enough

to endure the volatility of the market values

Investment style
Blend (Growth and Value)

Canadian
Equity 22.94%

Foreign
Equity 71.30%

Short term and other 5.41%

Income Trusts 0.35%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 55Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 50.9 million As at June 30, 2010

Volatility

Low HighGlobal Equity Small Cap. (DB Advisors)
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the Fund

Top 10 holdings of the Fund
Fresenius Medical Care AG & Co. 3.06%
Thoratec Corp. 1.76%
ARM Holdings PLC 1.38%
Aéropostale, Inc. 1.34%
iShares Russell 2000 Growth Index Fund 1.32%
Schweitzer-Mauduit International Inc. 1.31%
Midland Holdings Ltd. 1.27%
Itron Inc. 1.26%
FTI Consulting, Inc. 1.25%
Babcock International Group PLC 1.20%

15.15%

Investment limits Min. Max.
Short term 0% 20%
Foreign equity securities 80% 100%

Commentary
The mantra of DB Advisors is to “find growth, avoid
risk” and it does this by investing in small, high-quality
small and mid-cap growth companies globally through
bottom-up research. The fund’s strategy is driven by
the best ideas from a team of global, locally based
analysts and portfolio managers. DB Advisors seeks to
achieve favourable investment returns over the course
of a full market cycle through a disciplined investment
process and rigorous risk management. As a result, the 
portfolio has a long-term investment horizon which
can be seen by its low turnover rate. The Fund is
benchmark aware but does not manage to the 
benchmark. Therefore sector and country weightings
are a residual of stock selection. The portfolio is well
diversified and will typically hold between 75 and 
125 securities.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (11.5) - - (11.5)* (9.5) 6.3 (3.2) (5.3) 0.0 (3.2)

Reference Index 1 - - (9.4) (3.5) 10.8 (2.3) (6.4) (3.3) (2.3)

1 MSCI - World Small Cap. (Can. $).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2006
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.07% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Targets long-term capital appreiciation through 

investments in small and mid cap equity securities from
around the world

• Conforms to an investment horizon that is long enough
to endure the volatility of the market values

Investment style
Growth

Canadian
Equity 2.22%

Foreign
Equity 93.64%

Short term and other 4.14%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 
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Net assets: 12.1 million As at June 30, 2010

Volatility

Low HighInternational Equity Index
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.41)%
Units of an underlying fund 80% 100% 100.41%

Commentary
The fund aims to closely track the MSCI EAFE Index by
investing in securities very close to their actual index
weights. Those securities are from Europe, Australasia
and the Far East.

Underlying Fund
Since December 1, 2008: 

BlackRock CDN MSCI EAFE Equity index Class D
Before December 1, 2008 :

SSGA MA EAFE Stock Index Futures Fund
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (15.7) (5.8)* (4.4)* (14.8)* (13.7) (5.5) (13.0) (10.3) 0.0 (13.0)

Reference Index 1 (3.1) (2.0) (13.4) (12.7) (3.1) (12.1) (9.9) 0.2 (12.1)

1 MSCI - EAFE (Can. $) (net ret.) (Reuters).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: September 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• To provide long-term capital appreciation by investing

directly in equity securities of issuers in Europe,
Australasia and the Far East.

Investment style
Indexed

Asia and Pacific 35.33%

Short term and other 0.84%

Europe 63.03%

Mid-east and Africa 0.80%
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Net assets: 68.0 million As at June 30, 2010
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund (10.3) - - - - 1.5* (9.7) (7.1) 1.7 (9.7)

Reference Index 1 - - - - (3.4) (12.1) (10.2) 0.4 (12.1)

1 MSCI - EAFE (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Volatility

Low HighInternational Equity
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the Fund

Top 10 holdings of the Fund
Kia Motors Corp. 2.74%
Petrofac Ltd. 2.65%
SES 2.40%
The Swatch Group AG 2.29%
Nestlé SA 2.04%
CNOOC Ltd. 1.92%
DaimlerChrysler AG, Registered 1.88%
Anheuser-Busch InBev 1.87%
Rohm Co. Ltd. 1.83%
Roche Holdings AG 1.82%

21.44%

Investment limits Min. Max.

Industrial Alliance Fund
Short term 0% 15%
Foreign equity securities 85% 100%

Commentary
The Fund uses a multi-dimensional approach blending
top-down analysis for geographic and sector alloca-
tion, and bottom-up analysis for security selection. 
The Fund is managed with the philosophy of providing
a diversified portfolio comprised mainly of large capi-
talization companies possessing steady, sustainable
earnings growth potential and trading at a reasonable
value.  The manager uses both quantitative and quali-
tative techniques to do so. Investment themes are used
to identify macro-economic trends and global themes
that could have an impact on the local or regional
investment environment.

Investment Advisor

Pierre Chapdelaine, CFA
Sevgi Ipek, CFA

Inception date: November 2008
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.84% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments 

out of North America
• Conforms to investment horizons that are sufficienty 

distant to tolerate the volatility of the market values

Investment style
Growth at a reasonable priceEquity 96.74%

Short term and other 3.26%

Simulation*
Reference Index 1



Net assets: 71.5 million As at June 30, 2010

Volatility

Low HighInternational Equity (Templeton)
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Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Nestlé SA 1.92%
Vodafone Group PLC 1.88%
Siemens AG, Registered 1.88%
Nintendo Co. Ltd. 1.81%
Unilever, NV 1.76%
Samsung Electronics Co. Ltd. 1.76%
Telenor ASA 1.75%
Telefonica SA 1.64%
Royal Dutch Shell PLC 1.62%
Total SA, ADR 1.56%

17.58%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.49)%
Units of an underlying fund 80% 100% 100.49%  

Commentary
The manager of this Fund favours a bottom-up
approach, a rigorous investment method based on
value and patience. The Fund’s value-oriented style
means that the manager looks for securities that are
undervalued by the market and that have strong
growth potential. The portfolio’s securities are of estab-
lished mid- to large-cap companies, from various coun-
tries outside of North America. The allocation between
these countries is chiefly a result of the bottom-up
approach rather than the manager’s economic outlook
with respect to different areas of the world.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (16.0) (4.1)* (4.4)* (15.5)* (13.4) (4.1) (13.5) (9.8) 0.2 (13.5)

Reference Index 1 (3.1) (2.0) (13.5) (13.0) (3.4) (12.1) (10.2) 0.4 (12.1)

1 MSCI - EAFE (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Maarten Bloemen

Inception date: January 1996
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.09% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in equity

securities outside of North America
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Value

Asia and Pacific 22.27%

Latin America 2.52%

Short term and other 4.15%

Europe 69.17%

Mid-east and Africa 1.89%
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Net assets: 6.4 million As at June 30, 2010

Volatility

Low HighInternational Equity (McLean Budden)
U.S. & INTERNATIONAL EQUITY FUNDS

-25

0

25
%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

-17.95
-20.41

8.53
4.88 5.99

22.22

-12.45

-24.90

14.30

Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Credit Suisse Group AG 3.79%
Novartis AG, Registered 3.59%
Roche Holdings AG 3.50%
HSBC Holdings PLC 3.39%
Nestlé SA 3.18%
BP PLC 3.17%
Banco Santander SA 2.97%
Vodafone Group PLC 2.94%
Mitsubishi UFJ Financial Group Inc., NPV 2.72%
Fanuc Ltd. 2.68%

31.93%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.16%
Units of an underlying fund 80% 100% 99.84%  

Commentary
The Fund aims to provide investors with long-term cap-
ital growth by investing in 40 to 50 stocks of large
companies that are located outside of North America.
Companies are chosen for their growth potential,
where the expected earnings growth is faster than that
for the overall market. Monitoring of sector weight
deviations relative to the MSCI EAFE index are risk
control measures that are part of the investment
process. These measures aim to decrease the return
volatility and tracking error of the Fund.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (12.2) (5.7)* (3.4)* (12.6)* (10.0) (4.0) (13.5) (10.2) (0.4) (13.5)

Reference Index 1 (3.1) (2.0) (13.5) (13.0) (3.4) (12.1) (10.2) 0.4 (12.1)

1 MSCI - EAFE (Can. $) (net ret.).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: September 2001
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in equity

securities outside of North America
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Blend (Growth and Value)

Latin America 5.32%

Asia and Pacific 24.42%

Short term and other 3.14%

Europe 65.68%

Mid-east and Africa 1.44%
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Net assets: 69.3 million As at June 30, 2010

Volatility

Low HighFidelity European Equity
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Top 10 holdings of the underlying fund
Teva Pharmaceutical Industries Ltd., Sponsored ADR
WPP Group PLC
BNP Paribas
Roche Holdings AG
British American Tobacco PLC
Pearson PLC
Anheuser-Busch InBev
Virgin Media Inc.
Novo Nordisk AS, Series B
Nestlé SA

Top 10 holdings represents 25.16% of the underlying fund's
net assets.

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.64)%
Units of an underlying fund 80% 100% 100.64%  

Commentary
The Fidelity European Fund seeks long-term capital
appreciation by investing in equity securities of growth-
oriented companies at reasonable prices. 
The investment approach is clearly bottom-up, fully
leveraging Fidelity’s internal research. The country allo-
cation is a result of the stock picking process, not an
opinion on economic growth, interest rates and other
macro economic statistics. Earnings growth and attrac-
tive valuations are the two major stock selection crite-
ria. The risk control is absolute (the manager does not
pay attention to the benchmark). He will not hold a
stock just because it accounts for a significant percent-
age in the benchmark.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (16.9) (3.8)* 0.4* (13.6)* (21.1) (2.9) (12.0) (9.1) 0.6 (12.0)

Reference Index 1 (2.4) (2.0) (14.6) (14.6) (3.0) (15.2) (11.1) 0.7 (15.2)

1 MSCI - Europe (Can.$).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Fehim Sever

Inception date: January 1999
Ecoflextra first offering: December 2007
Management expense ratio (MER): 3.09% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in  securi-

ties of continental Europe and the United Kingdom 
• Conforms to investment horizons that are sufficiently dis-

tant to tolerate the volatility of the market values

Investment style
Growth at a reasonable price

Germany 10.05%

Other countries 26.56%

France 12.43%

Italy 4.95%

United Kingdom 33.81%

Switzerland 12.20%
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Net assets: 26.3 million As at June 30, 2010

Volatility

Low HighU.S. Equity Index
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 0.26%
Units of an underlying fund 80% 100% 99.74%  

Commentary
The strategy of this fund is to match the returns of the
S&P 500 Index, representing the US stock market, by
maintaining 100% equity exposure through holdings
of S&P 500 Index futures contracts rather than individ-
ual stocks. This approach provides low transaction
costs, liquidity and foreign market exposure without
being deemed foreign content.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (11.9) (7.7)* (6.6)* (12.7)* (9.0) 1.7 (6.7) (7.9) (4.3) (6.7)

Reference Index 1 (4.8) (3.6) (9.9) (6.0) 4.7 (5.4) (7.2) (4.1) (5.4)

1 S&P 500 (Can. $) (Reuters).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Tony Beaulac, ASA, CFA

Inception date: January 1998
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Medium- and long-term capital growth through an

indexed portfolio management built with financial instru-
ments that reproduce the return of the S&P 500 (convert-
ed into Can. $)

• Conforms to investment horizons that are sufficiently dis-
tant to tolerate the volatility of the market values

Investment style
Indexed

S&P 500 index
futures contracts

Short term and fixed income
investments (Can. $)
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 113.8 million As at June 30, 2010

Volatility

Low HighU.S. Equity
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the Fund

Sector Allocation
U.S. Equity Portfolio
Energy 10.26%
Materials 2.63%
Industrials 11.13%
Consumer Discretionary 9.65%
Consumer Staples 12.66%
Health Care 12.53%
Financials 14.00%
Information Technology 20.15%
Telecommunication Services 2.92%
Utilities 1.40%

97.33%

Top 10 holdings of the Fund
Microsoft Corp. 5.13%
Wal-Mart Stores Inc. 2.94%
Cisco Systems, Inc. 2.72%
International Business Machines Corp. 2.56%
Johnson & Johnson 2.32%
Chevron Corp. 2.13%
Intel Corp. 2.00%
Exxon Mobil Corp. 1.89%
Procter & Gamble Co. 1.87%
General Electric Co. 1.86%

25.42%

Investment limits Min. Max.
Short term 0% 15%
U.S. equity securities 85% 100%

Commentary
The portfolio manager uses a bottom-up approach to
select securities presenting lower than average prices
but higher earnings growth, than peers. Quantitative
filters are applied to the investment universe in order
to rapidly focus attention on the most promising secu-
rities. The manager then applies his qualitative judg-
ment combined with some top-down views to select
those companies seen as leaders in their respective
industries that possess above average earnings growth
and stability, management quality and experience, as
well as overall market share.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund (8.8) - - (11.9)* (8.8)* (1.0)* (9.4) (11.0) (5.4) (9.4)

Reference Index 1 - - (9.9) (6.2) 4.4 (5.4) (7.5) (3.9) (5.4)

1 S&P 500 (Can. $).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Pierre Trottier, B. Sc. act., M.B.A, CFA

Inception date: December 2006
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.84% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth maintly through investments 

in U.S. equity securities
• Conforms to investment horizons that are sufficiently 

distant to tolerate the volatility of the market values

Investment style
Blend (Growth and Value)U.S. Equity 97.33%

Short term and other 2.67%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows you the fund’s annual performance and how an investment made on January 1 would have changed by
December 31.
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Simulation*

Simulation*
Reference Index 1



Net assets: 30.6 million As at June 30, 2010

Volatility

Low HighU.S. Equity (McLean Budden)
U.S. & INTERNATIONAL EQUITY FUNDS
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Asset mix of the underlying fund

Sector Allocation
U.S. Equity Portfolio
Energy 6.87%
Materials 2.49%
Industrials 8.45%
Consumer Discretionary 5.31%
Consumer Staples 10.92%
Health Care 14.59%
Financials 11.09%
Information Technology 21.92%
Telecommunication Services 5.09%
Utilities 3.21%

89.94%

Top 10 holdings of the underlying fund
Merck & Co., Inc. 4.49%
Microsoft Corp. 3.94%
Pepsico Inc. 3.51%
ACE Ltd. 3.47%
Exxon Mobil Corp. 3.38%
Pfizer Inc. 3.29%
Bank of America Corp. 3.28%
AT&T Inc. 3.11%
Apple Inc. 3.08%
Wal-Mart Stores Inc. 3.06%

34.61%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.30)%
Units of an underlying fund 80% 100% 100.30%

Commentary
The Fund aims to provide a superior real rate of 
return, primarily through capital appreciation, by
investing in a diversified portfolio of U.S. equities.
Normally, at least seventy-five percent of the Fund will
be invested in companies which are included in the
S&P 500 Index. Security selection will emphasize large
companies with prospects for above average earnings
growth.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2007

Ecoflextra Fund (12.0) (4.4)* (5.7)* (12.2)* (10.2) (2.8) (10.7) (11.3) (4.3) (10.7)

Reference Index 1 (4.8) (3.6) (9.9) (6.2) 4.4 (5.4) (7.5) (3.9) (5.4)

1 S&P 500 (Can. $).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2005
Ecoflextra first offering: December 2007
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth through investments in U.S.

equity securities
• Conforms to investment horizons that are sufficiently 

distant to tolerate the volatility of the market values

Investment style
Growth at a reasonable priceU.S. Equity 89.94%

Canadian
Equity 1.78%

Foreign
Equity 7.33%

Short term and other 0.95%

Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows you the fund’s annual performance and how an investment made on January 1 would have changed by
December 31.
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Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Reference Index 1



Net assets: 0.7 million As at June 30, 2010

Volatility

Low HighU.S. Equity (Sarbit)
U.S. & INTERNATIONAL EQUITY FUNDS

Asset mix of the underlying fund

Sector Allocation
U.S. Equity Portfolio
Energy 0.00%
Materials 0.00%
Industrials 0.00%
Consumer Discretionary 20.62%
Consumer Staples 13.40%
Health Care 0.00%
Financials 0.00%
Information Technology 0.00%
Telecommunication Services 12.12%
Utilities 0.00%

46.14%

Top 10 holdings of the underlying fund
Verizon Communications Inc. 9.19%
Iconix Brand Group, Inc. 8.85%
Philip Morris International Inc. 5.70%
Ituran Location and Control Ltd. 5.52%
Stamps.com Inc. 5.06%
CPI Corp. 4.90%
Suncor Energy Inc. 4.88%
Sara Lee Corp. 3.49%
Prestige Brands Holdings Inc. 3.18%
Vodafone Group PLC, Sponsored ADR 3.04%

53.81%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.22)%
Units of an underlying fund 80% 100% 100.22%

Commentary
The Portfolio Advisor uses a value investment style and
seeks out companies with a substantial barrier to entry,
ability to generate attractive return on capital, growing
stream of free cash flow and honest/capable manage-
ment. Investment time horizon is similar to length of a
business ownership; years, decades or generations. To
ensure capital protection the Fund may hold significant
cash, determined by availability of companies that
meet the Portfolio Advisor’s quality and price criteria.
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Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
December 2009

Ecoflextra Fund 8.7 - - - - 13.8* 8.1 0.5 (4.3) 8.1

Reference Index 1 - - - - 4.4 (5.4) (7.5) (3.9) (5.4)

1 S&P 500 (Can. $).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Larry Sarbit

Inception date: December 2009
Ecoflextra first offering: December 2009
Management expense ratio (MER): 2.96% (GST included)
GSB fee rate: 0.90%

Objectives of the Fund
• Long-term capital growth mainly through investments in

U.S. equity securities
• Conforms to investment horizons that are sufficiently 

distant to tolerate the volatility of the market values

Investment style
Value

U.S. Equity 46.14%

Canadian
Equity 8.36%

Foreign
Equity 10.01%

Short term and other 35.49%

Year By Year Returns
.
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Ecoflextra Fund
Simulation*
Reference Index 1

Performance data cannot be published for funds that have 
been in existence for less than 1 year.



ECOFLEXTRA

Distinction Funds

The returns of the funds presented in this document are net returns, i.e., after the deduction of man-
agement and administration fees.



Net assets: 2.5 million As at June 30, 2010
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Distinction Prudent
DISTINCTION FUNDS* Volatility

Low High
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Asset mix of target portfolio
Money Market 10%
Fixed Income 40%
Balanced 10%
Canadian Equity 30%
Global Equity 10%

Top Holdings of the underlying fund
IA Clarington Bond Fund, Series I 40.9%
IA Clarington Dividend Income Fund, Series I 19.6%
IA Clarington Money Market Fund, Series I 10.1%
IA Clarington Canadian Conservative Equity Fund, Series I 9.9%
Mackenzie Cundill Value Fund, Series O 9.7%
Fidelity Canadian Asset Allocation Fund, Series O 4.9%
Mackenzie Cundill Canadian Balanced Fund, Series O 4.9%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 5.11%
Units of an underlying fund 80% 100% 94.89%

Commentary
The underlying fund will invest in a diversified portfolio
of other mutual funds with an emphasis toward
Canadian money market, income and balanced funds.
The portfolio will also invest in Canadian equity funds
and will have a relatively small exposure to internation-
al equity funds.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 8.1 - 1.7* (1.4)* (0.1)* 6.3 (0.4) (2.3) (1.0) (0.4)

Composite Index 1 - 4.7 1.6 0.1 8.3 0.7 (1.2) (0.5) 0.7

1 DEX Universe Bond Index (55%), S&P/TSX Composite Index (35%), MSCI – World (Can. $) (net ret.) (10%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.64% (GST included)
GSB fee rate: 0.45%

Objectives of the Fund
• Aims to generate income with the potential for capital

appreciation 

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2



Net assets: 2.0 million As at June 30, 2010
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Distinction Conservative
DISTINCTION FUNDS* Volatility
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Asset mix of target portfolio
Money Market 5%
Fixed Income 40%
Balanced 10%
Canadian Equity 30%
Global Equity 15%

Top Holdings of the underlying fund
IA Clarington Bond Fund, Series I 36.1%
IA Clarington Dividend Income Fund, Series I 15.0%
IA Clarington Canadian Equity Fund, Series I 9.8%
Mackenzie Cundill Value Fund, Series O 9.4%
Dynamic High Yield Bond Fund, Series O 5.2%
IA Clarington Canadian Conservative Equity Fund, Series I 5.1%
Mackenzie Cundill Canadian Balanced Fund, Series O 4.9%
Fidelity Canadian Asset Allocation Fund, Series O 4.9%
IA Clarington Money Market Fund, Series I 4.8%
IA Clarington Global Equity Fund, Series I 4.8%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 1.17%
Units of an underlying fund 80% 100% 98.83%

Commentary
The underlying fund will invest primarily in a diversified
portfolio of other mutual funds with an emphasis
toward Canadian income, balanced and growth funds.
The portfolio will also invest in international equity
funds.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 10.8 - 2.1* (1.9)* (0.3)* 7.0 (1.2) (3.2) (1.4) (1.2)

Composite Index 1 - 4.3 0.6 (0.8) 7.9 0.0 (1.8) (0.7) 0.0

1 DEX Universe Bond Index (50%), S&P/TSX Composite Index (35%), MSCI – World (Can. $) (net ret.) (15%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.72% (GST included)
GSB fee rate: 0.45%

Objectives of the Fund
• Aims to generate interest and dividend income with the

potential for capital appreciation

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2



Net assets: 8.8 million As at June 30, 2010

EcoStrategist – Ecoflextra • Second quarter, ending June 30, 2010 Industrial Alliance, IA Pacific 69Ecoflextra

Distinction Balanced
DISTINCTION FUNDS* Volatility

Low High
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Asset mix of target portfolio
Fixed Income 40%
Canadian Equity 35%
Global Equity 25%

Top Holdings of the underlying fund
IA Clarington Bond Fund, Series I 30.6%
Dynamic High Yield Bond Fund, Series O 10.4%
IA Clarington Canadian Equity Fund, Series I 10.3%
IA Clarington Dividend Income Fund, Series I 10.3%
Mackenzie Cundill Value Fund, Series O 10.0%
IA Clarington Global Equity Fund, Series I 6.2%
IA Clarington Global Dividend Fund, Series I 6.2%
IA Clarington Canadian Small Cap Fund, Series I 5.5%
IA Clarington Canadian Conservative Equity Fund, Series I 5.4%
Fidelity True North® Fund, Series O 5.1%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.25)%
Units of an underlying fund 80% 100% 100.25%

Commentary
The underlying fund will invest primarily in a diversified
portfolio of other mutual funds with an emphasis
toward Canadian balanced, Canadian equity growth
and specialty growth funds. The portfolio will also
invest in international equity funds.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 12.6 - 1.5* (3.7)* (2.6)* 8.2 (1.7) (3.9) (1.5) (1.7)

Composite Index 1 - 3.5 (1.2) (2.5) 7.3 (1.3) (3.0) (1.1) (1.3)

1 DEX Universe Bond Index (40%), S&P/TSX Composite Index (35%), MSCI – World (Can. $) (net ret.) (25%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.77% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to generate interest and dividend income as well as

capital appreciation

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2



Net assets: 1.0 million As at June 30, 2010
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Distinction Monthly Income
DISTINCTION FUNDS* Volatility
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Asset mix of target portfolio
Fixed Income 30%
Canadian Equity 40%
Global Equity 30%

Top Holdings of the underlying fund
IA Clarington Bond Fund, Series I 20.8%
IA Clarington Global Dividend Fund, Series I 19.3%
IA Clarington Dividend Income Fund, Series I 19.3%
IA Clarington Dividend Growth Fund, Series I 15.1%
Dynamic High Yield Bond Fund, Series O 10.4%
IA Clarington Global Income Fund, Series I 10.2%
IA Clarington Canadian Conservative Equity Fund, Series I 4.9%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% 2.22%
Units of an underlying fund 80% 100% 97.78%

Commentary
The underlying fund will invest in a diversified portfolio
of equity and income mutual funds with an emphasis
toward Canadian dividend paying stocks, trusts, and
foreign equities and fixed income. The portfolio is 
comprised of securities representing mostly large, well-
known Canadian and foreign companies that offer 
regular dividends.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 12.2 - - (5.0)* (2.8)* 9.7 (1.0) (3.6) (1.3) (1.0)

Composite Index 1 - - (2.7) (4.2) 7.2 (2.3) (4.0) (1.6) (2.3)

1 DEX Universe Bond Index (30%), S&P/TSX Composite Index (40%), MSCI – World (Can. $) (net ret.) (30%). 
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.59% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to provide a reasonably consistent level of monthly

income while attempting to provide long-term capital
appreciation

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2
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Distinction Growth
DISTINCTION FUNDS* Volatility

Low High
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Asset mix of target portfolio
Fixed Income 25%
Canadian Equity 45%
Global Equity 30%

Top Holdings of the underlying fund
IA Clarington Canadian Equity Fund, Series I 19.7%
IA Clarington Bond Fund, Series I 15.7%
Dynamic High Yield Bond Fund, Series O 10.2%
IA Clarington Dividend Income Fund, Series I 10.1%
IA Clarington Global Dividend Fund, Series I 9.9%
Fidelity True North® Fund, Series O 9.8%
IA Clarington Global Equity Fund, Series I 9.8%
Mackenzie Cundill Value Fund, Series O 9.7%
IA Clarington Canadian Small Cap Fund, Series I 5.1%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.25)%
Units of an underlying fund 80% 100% 100.25%

Commentary
The underlying fund seeks to generate primarily capital
appreciation, with some exposure to income funds for
diversification. The Portfolio will invest primarily in a
diversified portfolio of other mutual funds with an
emphasis toward Canadian and international equity
funds, as well as specialty funds.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 14.0 - (0.4)* (6.5)* (5.5)* 7.8 (3.3) (5.5) (2.4) (3.3)

Composite Index 1 - 3.1 (3.2) (4.9) 7.4 (2.6) (4.4) (1.9) (2.6)

1 DEX Universe Bond Index (25%), S&P/TSX Composite Index (45%), MSCI – World (Can. $) (net ret.) (30%)
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 2.90% (GST included)
GSB fee rate: 0.60%

Objectives of the Fund
• Aims to generate primarily capital appreciation, with

some exposure to income funds for diversification

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2



Net assets: 1.0 million As at June 30, 2010
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Distinction Bold
DISTINCTION FUNDS* Volatility

Low High
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Asset mix of target portfolio
Fixed Income 15%
Canadian Equity 45%
Global Equity 40%

Top Holdings of the underlying fund
IA Clarington Canadian Equity Fund, Series I 19.7%
IA Clarington Global Equity Fund, Series I 15.0%
IA Clarington Global Dividend Fund, Series I 14.9%
Dynamic High Yield Bond Fund, Series O 10.2%
IA Clarington Dividend Income Fund, Series I 10.2%
Fidelity True North® Fund, Series O 9.9%
Mackenzie Cundill Value Fund, Series O 9.8%
IA Clarington Bond Fund, Series I 5.3%
IA Clarington Canadian Small Cap Fund, Series I 5.0%

Investment limits Min. Max. Real

Industrial Alliance Fund
Short term 0% 20% (0.40)%
Units of an underlying fund 80% 100% 100.40%

Commentary
The underlying fund’s objective is to generate a high
level of capital appreciation. The Portfolio will invest
primarily in a diversified portfolio of other mutual
funds with an emphasis toward Canadian and interna-
tional equity funds, as well as specialty funds.

*Distinction Funds are only offered in the Guaranteed
Surrender Series.
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Performance Data
The returns or performance information shown assume that all income/realized net gains are retained by the segregated
fund in the periods shown and are reflected in higher unit values of the segregated fund. The return or performance infor-
mation do not take into account sales, redemption, distribution or other optional charges or income taxes payable that
would have reduced returns or performance. How the segregated fund has performed in the past does not necessarily indi-
cate how it will perform in the future.

Year By Year Returns
This chart shows the annual performance for each calendar year for the fund starting at its inception date and the annual
performance that would have resulted if the fund had existed before that date and the assets held at its inception date
had been held throughout the earlier period shown. 

Past Performance
This graph shows you how a $10,000 investment in the fund would have changed in value compared with the reference
index using the year by year returns shown above. 

Annual Compound Returns
This table shows the simple returns for the monthly period and the historical annual compound total returns calculated for
the fund as described above compared to the corresponding returns for the reference index.

Since 10 years 5 years 3 years 2 years 1 year 6 months 3 months 1 month YTD
November 2008

Ecoflextra Fund 15.4 - (0.1)* (7.7)* (6.4)* 8.3 (4.3) (6.6) (2.8) (4.3)

Composite Index 1 - 2.3 (5.1) (6.7) 6.7 (3.9) (5.6) (2.2) (3.9)

1 DEX Universe Bond Index (15%), S&P/TSX Composite Index (45%), MSCI – World (Can. $) (net ret.) (40%).
* Simulation of past returns as if the Fund had been in effect for these periods.

Investment Advisor

Management team composed of several managers

Inception date: November 2008
First offering Ecoflextra: December 2008
Management expense ratio (MER): 3.01% (GST included)
GSB fee rate: 0.80%

Objectives of the Fund
• Aims to generate a high level of capital appreciation

Investment style
Blend (Growth and Value)

Ecoflextra

Ecoflextra Fund
Simulation*

Ecoflextra Fund
Simulation*
Composite Index 2
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Unit Net assets1 Simple returns2 Compound annual returns GSB Investment
value in millions 1 month3 months YTD 1 year 3 years 5 years 10 years MER3 Fund fee rate4 Advisor

$ $ % % % % % % % % %

TABLE OF NET RETURNS AS AT JUNE 30, 2010

Returns after deduction of MER (Management expense ratio). Past performance is not a guarantee of future returns. 

FOCUS FUNDS ECOFLEXTRA
Focus Prudent 13.36 106.4 0.5 (0.2) 0.4 4.6 1.5* 2.3* 3.5* 2.53 0.35 Various Managers
Focus Moderate 13.50 198.8 (0.2) (1.6) (1.2) 4.7 (0.3)* 2.0* 3.0* 2.63 0.45 Various Managers
Focus Balanced 13.58 336.7 (0.9) (3.1) (2.7) 4.8 (2.2)* 1.7* 2.5* 2.72 0.45 Various Managers
Focus Growth 13.61 120.4 (1.5) (4.5) (4.2) 4.9 (4.2)* 1.4* 2.0* 2.80 0.60 Various Managers
Focus Aggressive 13.62 69.9 (2.2) (6.0) (5.7) 5.0 (6.2)* 1.0* 1.4* 2.86 0.80 Various Managers

INCOME FUNDS ECOFLEXTRA
Money Market 16.88 215.2 0.0 0.1 0.1 0.1 1.2* 1.7* 1.8* 1.43 0.35 Industrial Alliance
Short Term Bonds 14.80 121.5 1.3 1.4 1.6 3.5 3.3* 2.1* 3.3* 2.08 0.35 Industrial Alliance
Bonds 24.58 1,321.3 1.7 2.6 3.3 4.7 5.1* 2.9* 4.7* 2.08 0.35 Industrial Alliance
Bonds - series 2 16.28 571.7 1.6 2.1 2.9 4.8 4.6* 2.8* 4.5* 2.08 0.35 Industrial Alliance

DIVERSIFIED FUNDS ECOFLEXTRA
Diversified Security 16.33 232.5 (0.3) (1.0) (0.4) 4.6 2.1* 2.5* 4.0* 2.58 0.35 Industrial Alliance
Diversified 28.64 1,556.5 (1.7) (3.8) (3.1) 4.1 (1.3)* 2.0* 3.8* 2.60 0.45 Industrial Alliance
Diversified Opportunity 17.61 199.0 (3.1) (5.8) (5.1) 4.4 (2.7)* 2.0* 3.5* 2.65 0.60 Industrial Alliance
Fidelity Canadian Asset Allocation 14.38 385.9 (3.0) (5.7) (3.6) 5.2 (1.5)* 3.8* 3.7* 2.92 0.60 Fidelity
Canadian Balanced (QV) 10.19 2.7 (0.3) (1.7) 0.8 8.9* (2.0)* 2.0* 2.3* 2.88 0.60 QV Investors Inc.
SRI Balanced (Inhance) 9.81 0.5 (0.6) (3.3) (2.1) - - - - 2.88 0.60 Vancity
Diversified Income 16.99 120.4 (2.6) (5.4) (2.0) 16.5 1.5* 4.5* - 2.54 0.60 Industrial Alliance
Global Diversified (Catapult) 8.91 13.5 (1.8) (3.8) (0.3) 10.7 (4.8)* - - 2.88 0.60 Catapult
Tactical Income (Catapult) 13.11 51.6 (0.9) (4.0) (0.1) 15.8 - - - 2.88 0.60 Catapult

CANADIAN EQUITY FUNDS ECOFLEXTRA
Dividend Income 10.05 120.4 (2.2) (5.2) (0.9) 12.2 (7.1)* 0.3* 6.6* 2.31 0.80 Industrial Alliance
Dividend Growth 11.88 576.8 (2.9) (4.6) (2.2) 8.7 (2.6)* 4.7* 9.3* 2.55 0.80 Industrial Alliance
Canadian Equity (Leon Frazer) 13.34 132.9 (1.3) (3.6) (1.2) 12.3 (1.2)* 3.2* - 2.86 0.80 Leon Frazer
Canadian Equity Index 15.97 30.2 (3.7) (6.0) (4.2) 5.2 (5.7)* 3.2* (0.2)* 2.64 0.90 Industrial Alliance
Select Canadian 21.81 47.9 (5.7) (8.0) (6.6) 5.2 (4.5)* 3.1* 4.3* 2.64 0.90 Industrial Alliance
Canadian Equity Value 32.84 430.1 (4.9) (8.8) (7.3) 2.4 (8.1)* 0.8* 4.0* 2.71 0.90 Industrial Alliance
Canadian Equity (Dynamic) 16.43 525.1 (2.8) (5.2) (6.6) 14.1 (4.3)* 8.2* 9.2* 3.00 0.90 Dynamic
Canadian Equity (Jarislowsky) 12.17 89.6 (5.0) (7.9) (6.4) 3.1 (5.9)* 1.7* 6.4* 3.00 0.90 Jarislowsky
Canadian Leaders 12.67 9.0 (2.6) (6.4) (4.9) 5.1 (2.4)* - - 2.64 0.90 Industrial Alliance
Fidelity True North® 20.75 342.2 (4.1) (6.4) (4.8) 6.4 (6.4)* 3.6* 3.9* 3.07 0.90 Fidelity
Canadian Equity Growth 19.25 201.0 (4.6) (6.9) (3.8) 12.4 (2.6)* 6.8* - 2.64 0.90 Industrial Alliance
Fidelity Canadian Opportunities 22.95 142.8 (4.5) (5.3) (1.3) 26.8 1.7* 6.5* 5.5* 3.07 0.90 Fidelity
Canadian Equity (Small Cap.) (QV) 13.49 12.1 (1.3) (5.2) (1.4) 20.6 (5.5)* 3.0* 11.3* 3.00 0.90 QV Investors Inc.

U.S. & INTERNATIONAL EQUITY FUNDS ECOFLEXTRA
Global Dividend (Dynamic) 8.86 46.1 (2.1) (9.5) (7.0) 10.4 (6.9)* - - 2.96 0.90 Dynamic
Global Dividend (BNP Paribas) 11.92 9.0 (2.8) (8.8) (6.0) 12.5 (15.1)* (3.3)* - 2.96 0.90 BNP Paribas Inv Partners
Global Equity 10.17 64.8 (1.7) (9.3) (9.9) - - - - 2.84 0.90 Industrial Alliance
Global Equity (Templeton) 8.64 169.9 (1.0) (9.5) (11.7) (2.1) (14.9)* (4.6)* (3.0)* 3.09 0.90 Templeton
Global Equity (Mackenzie Cundill) 10.95 6.0 (6.2) (10.7) (8.3) 3.7 (10.8)* (2.5)* - 3.17 0.90 Mackenzie Cundill
Global Equity (Oppenheimer) 8.35 8.0 (1.5) (8.9) (7.0) 1.3 (11.5)* (3.5)* (3.8)* 2.96 0.90 Oppenheimer
Fidelity NorthStar® 8.92 29.0 (3.3) (6.2) (4.0) 8.6 (9.4)* (2.2)* - 3.09 0.90 Fidelity
Global Equity Small Cap. (DB Advisors) 7.88 50.9 0.0 (5.3) (3.2) 6.3 (11.5)* - - 3.07 0.90 DB Advisors
International Equity Index 5.86 12.1 0.0 (10.3) (13.0) (5.5) (14.8)* (4.4)* (5.8)* 2.64 0.90 BlackRock
International Equity  11.02 68.0 1.7 (7.1) (9.7) 1.5* - - - 2.84 0.90 Industrial Alliance
International Equity (Templeton) 10.94 71.5 0.2 (9.8) (13.5) (4.1) (15.5)* (4.4)* (4.1)* 3.09 0.90 Templeton
International Equity (McLean Budden) 8.34 6.4 (0.4) (10.2) (13.5) (4.0) (12.6)* (3.4)* (5.7)* 2.96 0.90 McLean Budden
Fidelity European Equity 7.35 69.3 0.6 (9.1) (12.0) (2.9) (13.6)* 0.4* (3.8)* 3.09 0.90 Fidelity
U.S. Equity Index 6.47 26.3 (4.3) (7.9) (6.7) 1.7 (12.7)* (6.6)* (7.7)* 2.64 0.90 SSGA (State Street)
U.S. Equity 7.25 113.8 (5.4) (11.0) (9.4) (1.0)*(11.9)* - - 2.84 0.90 Industrial Alliance
U.S. Equity (McLean Budden) 7.97 30.6 (4.3) (11.3) (10.7) (2.8) (12.2)* (5.7)* (4.4)* 2.96 0.90 McLean Budden
U.S. Equity (Sarbit) 10.87 0.7 (4.3) 0.5 8.1 13.8* - - - 2.96 0.90 Sarbit
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DISTINCTION FUNDS** ECOFLEXTRA
Distinction Prudent 11.36 2.5 (1.0) (2.3) (0.4) 6.3 (1.4)* 1.7* - 2.64 0.45 Industrial Alliance
Distinction Conservative 11.78 2.0 (1.4) (3.2) (1.2) 7.0 (1.9)* 2.1* - 2.72 0.45 Industrial Alliance
Distinction Balanced 12.03 8.8 (1.5) (3.9) (1.7) 8.2 (3.7)* 1.5* - 2.77 0.60 Industrial Alliance
Distinction Monthly Income 11.97 1.0 (1.3) (3.6) (1.0) 9.7 (5.0)* - - 2.59 0.60 Industrial Alliance
Distinction Growth 12.19 9.3 (2.4) (5.5) (3.3) 7.8 (6.5)* (0.4)* - 2.90 0.60 Industrial Alliance
Distinction Bold 12.34 1.0 (2.8) (6.6) (4.3) 8.3 (7.7)* (0.1)* - 3.01 0.80 Industrial Alliance

Unit Net assets1 Simple returns2 Compound annual returns GSB Investment
value in millions 1 month3 months YTD 1 year 3 years 5 years 10 years MER3 Fund fee rate4 Advisor

$ $ % % % % % % % % %

TABLE OF NET RETURNS AS AT JUNE 30, 2010

Simple returns 2 Compound annual returns
1 month 3 months YTD 1 year 3 years 5 years 10 years

% % % % % % %

INDEXES RELATED TO
INCOME FUNDS

DEX 91 day Tbill Index 0.1 0.1 0.2 0.3 2.1 2.8 3.0
DEX Short term Bond Index 1.4 1.7 2.2 4.3 6.3 4.5 5.6
DEX Universe Bond Index 1.8 2.9 4.2 6.9 6.9 4.9 6.6
SC - Income Trust (1.1) (3.1) 3.8 30.6 1.7 5.8 15.2
SB - World Government Bonds (Can. $) 3.1 4.7 0.3 (6.0) 7.7 2.1 3.0

INDEXES RELATED TO 
CANADIAN EQUITY FUNDS

S&P/TSX 60 (4.0) (5.7) (3.3) 7.9 (3.5) 6.1 2.8
S&P/TSX Completion Index (2.7) (4.9) 0.0 29.1 (4.4) 4.5 4.4
S&P/TSX Composite Index (3.7) (5.5) (2.5) 12.0 (3.9) 5.5 3.3
S&P/TSX Capped Composite Index (3.7) (5.5) (2.5) 12.0 (3.9) 5.5 5.3

INDEXES RELATED TO 
U.S. & INTERNATIONAL EQUITY FUNDS

S&P 500 (Can. $) (3.9) (7.5) (5.4) 4.4 (9.9) (3.6) (4.8)
S&P 500 (Can. $) (Reuters) (4.1) (7.2) (5.4) 4.7 (9.9) (3.6) (4.8)
MSCI - World (Can. $) (2.1) (8.8) (8.6) 0.5 (11.5) (2.8) (4.3)
MSCI - World Small Cap (Can. $) (3.3) (6.4) (2.3) 10.8 (9.4) (0.9) -
MSCI - EAFE (Can. $) 0.4 (10.2) (12.1) (3.4) (13.5) (2.0) (3.1)
MSCI - EAFE (Can. $) (Reuters) 0.2 (9.9) (12.1) (3.1) (13.4) (2.0) (3.1)
MSCI - Europe (Can. $) 0.7 (11.1) (15.2) (3.0) (14.6) (2.0) (2.4)

1 Total net assets of the fund including individual and group contracts.
2 The rates for the period are non-annualized.
3 Management expense ratio (GST included).
4 The GSB fund fee rate (guaranteed surrender balance) is used to determine the GSB Fee based on the year-end GSB. The GSB fund fee rate applies to the Guaranteed Surrender series only.
5 Indexes presented in this document are total return index.
* Simulation of past returns as if the Fund had been in effect for these periods.

Index funds: simulation of past returns from the return of the index that the fund aims to reproduce.
** Distinction Funds are only offered in the Guaranteed Surrender Series.

Variation Compound annual variation
1 month 3 months YTD 1 year 3 years 5 years 10 years

% % % % % % %

EXCHANGE RATE (Can. $ / US $)
As at June 30, 2010: 1.0606 1.4 4.4 1.3 (8.8) (0.1) (2.9) (3.3)

EXCHANGE RATE (US $ / Can. $)
As at June 30, 2010: 0.9429 (1.4) (4.2) (1.3) 9.6 0.1 2.9 3.4

REFERENCE INDEXES 5 - 
GROSS RETURNS AS AT JUNE 30, 2010

Returns after deduction of MER (Management expense ratio). Past performance is not a guarantee of future returns. 
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INDUSTRIAL ALLIANCE
INSURANCE AND FINANCIAL SERVICES INC.

Client Service, Investment
1080 Grande Allée West
PO Box 1907, Station Terminus
Quebec City, QC G1K 7M3

Telephone: 418 684-5000, extension 4500
Fax: 418 684-5239
Website: www.inalco.com
Email: clientele@inalco.com

INDUSTRIAL ALLIANCE PACIFIC
INSURANCE AND FINANCIAL SERVICES INC.

2165 West Broadway
PO Box 5900
Vancouver BC V6B 5H6

Telephone: 604 734-1667
Toll free: 1-800-363-2166
Fax: 604 689-9682
Website: www.iapacific.com

Bulletin économique
et financier

EcoStrategist

The EcoStrategist economic and financial bulletin is designed and produced by the Client Service division of the Investment
Department and the Communications Department of Industrial Alliance.

Legal deposit:
Bibliothèque nationale du Québec
National Library of Canada

Cette publication est aussi disponible en français.

ECOFLEXTRA
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